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Required Components of the City’s
Annual Financial Report

As management of the City of Corinth, (the “City”) we offer readers of the City’s financial statements this narrative
overview and analysis of the financial activities of the City for the fiscal year ended September 30, 2010. The
Management’s Discussion and Analysis is designed to assist the reader in focusing on significant financial issues, to
provide an overview of the City‘s financial activity, to identify changes in the City’s financial position and to identify any
material deviations from the financial plan. We encourage readers to consider the information presented here in
conjunction with additional information that we have furnished in our letter of transmittal, which is included in this report.

FINANCIAL HIGHLIGHTS

" The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $72,886,327 (net
assets).

" The government’s total net assets, as restated, increased $1,124,979 from the prior year. The increase in net
assets reflects the degree to which revenues exceeded expenses.

" As of the close of the current fiscal year, the City’s governmental funds reported combined ending fund balances
of $12,473,493, a decrease of $4,193,492 in comparison with the prior year. Of the combined ending balances,
$7,664,441 or 61 percent is available for spending within the City’s guidelines (unreserved fund balance).

" The City’s unreserved fund balance for the general fund was $3,730,485, or 29 percent of total general fund
expenditures.

" The City’s long term liabilities of $35,632,727 decreased $611,638 during fiscal year 2010. The decrease reflects
the net effect of the principal portion of debt payments and the addition of $1,500,000 of debt issued in 2010 for
Fire Department vehicles and equipment.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the City of Corinth’s basic financial
statements. The City of Corinth basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains
other supplementary information in addition to the basic financial
statements themselves. The basic financial statements include two kinds
of statements that present different views of the City:

" The first two statements are government-wide financial statements
that provide both long-term and short-term information about the
City’s overall financial status.

" The remaining statements are fund financial statements that focus on
individual parts of the government, reporting the City’s operations in
more detail than the government-wide statements.

" The governmental funds statements tell how general government
services were financed in the short term as well as what remains for
future spending.

" Proprietary fund statements offer short- and long-term financial
information about the activities the government operates like
businesses.

" Fiduciary fund statements provide information about the financial
relationships in which the City acts solely as a trustee or agent for the
benefit of others to whom the resources in question belong.
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Figure 1 summarizes the major features of the City’s financial statements, including the portion of the City
government they cover and the types of information they contain. The remainder of this overview section of
management’s discussion and analysis explains the structure and contents of each of the statements.

Government-wide financial statements. The government-wide statements report information about the City as a
whole using accounting methods similar to those used by private-sector companies.

The statement of net assets presents information on all of the City of Corinth’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator
of whether the financial position of the City of Corinth is improving or deteriorating.

The statement of activities
presents information showing
how the government's net
assets changed during the most
recent fiscal year. All changes in
net assets are reported as soon
as the underlying event giving
rise to the change occurs,
regardless of the timing of
related cash flows. Thus,
revenues and expenses are
reported in this statement for
some items that will only result in
cash flows in future fiscal
periods (e.g., uncollected taxes
and earned but unused vacation
leave).

Both of the government-wide
financial statements distinguish
functions of the City that are
principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental activities of
the City include public safety, fire services, community services, planning and community development, public works, city
administration, finance and administrative services and debt service. The business-type activities are the water and
wastewater utility fund, which includes contracted garbage collection services, and the storm water utility fund.

The government-wide financial statements include not only the City itself (known as the primary government), but also a
legally separate Economic Development Corporation as a component unit for which the City is financially accountable.
Financial information for this component unit is reported separately from the financial information presented for the
primary government itself.

The government-wide financial statements can be found starting on page 23 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City of Corinth, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the City can be divided into two categories: governmental funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such information
may be useful in evaluating a government's near-term financing requirements.

Type of Statements Government-wide Governmental Proprietary Funds Fiduciary Funds

Scope

Entire City's government
(except fiduciary funds)
and the City's component
units

The activities of the City
that are not proprietary or
fiduciary

Activities the City operates
similar to private
businesses or self
insurance funds

Instances in which the City
is the trustee or agent for
someone else's resources

• Statement of net assets • Balance sheet • Statement of net assets
• Statement of fiduciary
net assets

• Statement of activities
• Statement of revenues,
expenditures & changes in
fund balance

• Statement of revenues,
expenditures & changes in
fund net assets

• Statement of changes in
fiduciary net assets

• Statement of cash flows

Accounting basis and
measurement focus

Accrual accounting and
economic resources focus

Modified accrual
accounting and current
financial resources focus

Accrual accounting and
economic resources focus

Accrual accounting and
economic resources focus

Type of asset/liability
information

All assets and liabilities,
both financial and capital,
short-term and long-term

Only assets expected to
be used up and liabilities
that come due during the
year or soon thereafter; no
capital assets included

All assets and liabilities,
both financial and capital,
short-term and long-term

All assets and liabilities,
both financial and capital,
short-term and long-term;
may contain captial assets

Type of inflow/outflow
information

All revenue and expenses
during year, regardless of
when cash is received or
paid

Revenues for which cash
is received or soon after
the end of the year;
expenditures when goods
or services have been
received and payment is
due during the year or
soon thereafter.

All revenue and expenses
during year, regardless of
when cash is received or
paid

All revenue and expenses
during year, regardless of
when cash is received or
paid

Fund Statements

Required financial
statements

Figure 1, Major Feature of the City's Government-wide and Fund Financial Statements
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Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government's near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The City of Corinth maintains seventeen individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund, debt service fund and the 2007 CIP Streets fund, which are
considered to be major funds. Data from the non-major governmental funds are combined into a single
aggregated presentation. Fund data for the non-major governmental funds is provided in the form of combining
statements elsewhere in this report.

The City of Corinth adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget. The basic
governmental fund financial statements can be found starting on page 23 of this report.

Proprietary funds. The City of Corinth maintains one type of proprietary fund. Enterprise funds are used to
report the same functions presented as business-type activities in the government-wide financial statements. The
City of Corinth uses two enterprise funds to account for its water and wastewater operations and for its storm
water utility fund.

Proprietary funds provide the same type of information as the government-wide financial statements, only in
more detail. The proprietary fund financial statements provide separate information for the water and wastewater
utility fund and the storm water utility fund. The water and wastewater utility fund is considered to be a major
fund of the City.

Notes to the financial statements. The notes provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes to the financial statements can
be found starting on page 39 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. In the case
of the City, assets exceeded liabilities by $72,886,327 at the close of the most recent fiscal year.

By far the largest portion of the City of Corinth’s net assets (79 percent) reflects its investment in capital assets
(i.e., land, buildings, infrastructure), less any related debt used to acquire those assets that is still outstanding.
The City of Corinth uses these capital assets to provide services to citizens; consequently, these assets are not
available for future spending. Although the City of Corinth’s investment in capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other sources, since
the capital assets themselves cannot be used to liquidate these liabilities.

A portion of the City’s net assets (9 percent) represents resources that are subject to external restrictions on
how they may be used. The remaining balance of unrestricted net assets ($8,567,120) may be used to meet
the City’s ongoing obligations to citizens and creditors. The City currently has $25,383,537 available in cash
and investments that may be used to meet the City’s ongoing obligations to citizens and creditors. At the end
of the current fiscal year the City of Corinth is able to report positive balances in the government-wide as a
whole and the business-type activities. However, the City is reporting a negative amount in the governmental
activities and overall. For the prior year the City reported positive balances in all three categories.
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2010 2009 2010 2009 2010 2009

Current and other assets 14,999,495$ 19,131,609$ 14,975,823$ 18,449,299$ 29,975,318$ 37,580,908$

Capital assets 56,322,880 52,979,565 26,223,645 20,302,783 82,546,525 73,282,348

Total assets 71,322,375 72,111,174 41,199,468 38,752,082 112,521,843 110,863,256

Long-term liabilities outstanding 20,439,024 20,397,243 15,193,703 15,831,000 35,632,727 36,228,243

Other liabilities 1,627,462 1,473,307 2,375,327 1,400,359 4,002,789 2,873,666

Total liabilities 22,066,486 21,870,550 17,569,030 17,231,359 39,635,516 39,101,909

Net assets:

Invested in capital assets, net of related debt 39,858,647 41,082,588 17,746,701 15,881,901 57,605,348 56,964,489

Restricted 6,713,859 795,115 - - 6,713,859 795,115

Unrestricted 2,683,383 8,362,921 5,883,737 5,638,822 8,567,120 14,001,743

Total net assets 49,255,889$ 50,240,624$ 23,630,438$ 21,520,723$ 72,886,327$ 71,761,347$

Governmental Activities Business-type Activities Total

TABLE I

Governmental activities. As shown above, governmental activities decreased net assets by $984,736
business-type activities increased net assets by $2,109,715. A detailed examination of all the elements
effecting net assets can be found in Table II.

2010 2009 2010 2009 2010 2009

Revenues:

Program revenues

Charges for services 4,534,788$ 4,529,037$ 11,681,177$ 10,859,271$ 16,215,965$ 15,388,308$

Operating grants and contributions 166,836 107,572 - - 166,836 107,572

Capital grants and contributions 1,243,666 171,306 1,255,490 649,055 2,499,156 820,361

General revenues

Property taxes 8,117,648 8,288,285 - - 8,117,648 8,288,285

Sales taxes 1,463,459 1,456,065 - - 1,463,459 1,456,065

Franchise taxes 919,700 1,017,734 - - 919,700 1,017,734

Other taxes - - - - - -

Investment interest 207,718 318,460 157,497 295,606 365,215 614,066

Miscellaneous 20,054 95,154 355,428 109,638 375,482 204,792

Total Revenues 16,673,869$ 15,983,613$ 13,449,592$ 11,913,570$ 30,123,461$ 27,897,183$

Expenses:

Public safety 7,716,433 7,956,599 - - 7,716,433 7,956,599

Community services 1,979,094 2,452,756 - - 1,979,094 2,452,756

Public works 4,152,860 1,784,753 - - 4,152,860 1,784,753

Planning and community development 875,457 877,117 - - 875,457 877,117

City administration 1,876,455 1,340,171 - - 1,876,455 1,340,171

Finance and administrative services 688,069 686,977 - - 688,069 686,977

Interest on long-term debt 920,663 969,752 - - 920,663 969,752

Water and wastewater - - 10,261,683 10,356,404 10,261,683 10,356,404

Drainage - - 527,768 510,190 527,768 510,190

Total Expenses 18,209,031$ 16,068,125$ 10,789,451$ 10,866,594$ 28,998,482$ 26,934,719$

Increase (decrease) in net assets before transfers,

contributions and special items (1,535,162) (84,512) 2,660,141 1,046,976 1,124,979 962,464

Special Item Outflow - - - - -

Net transfers 550,426 360,418 (550,426) (360,418) - -

Increase (decrease) in net assets (984,736) 275,906 2,109,715 686,558 1,124,979 962,464

Net assets - beginning, as restated (see Note I.E.) 50,240,624 49,964,718 21,520,723 20,834,165 71,761,347 70,798,883

Net assets - ending 49,255,888$ 50,240,624$ 23,630,438$ 21,520,723$ 72,886,326$ 71,761,347$

TABLE II

Governmental Activities Business-type Activities Total
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City of Corinth’s Changes in Net Assets. The City’s governmental funds decreased fund balance by
$4,193,492 Net assets, as part of the government-wide reports, are reported on a full-accrual basis. The
reconciliation between the overall decrease to governmental fund balances and the $984,736 net decrease to
governmental net assets illustrates the differences in reporting between the modified accrual basis used in the
funds and full-accrual used at the government-wide level.

The following are the most significant factors in the reconciliation:

" Depreciation of capital assets is not reported in the funds.

" Donations/developer contributions do not constitute revenue in the funds, but are reported as an increase to
net assets.

" Repayment of bond principal is a expenditure in the funds but not an expense in the statement of activities.

" Bond proceeds are reported as current resources in the funds but are not reported as revenue in the
statement of activities.

Exhibit A-6 on page 33 provides a detailed reconciliation between the statement of activities and the statement
of revenues, expenditures and changes in fund balances of governmental funds.

Governmental Activities. Public safety, community services, public works, and planning and community
development account for 81% of the expenditures for the governmental activities. City administration, finance and
administrative services and interest on long-term debt account for the remaining 19% of total expenses. These
expenses were funded by revenues collected from a variety of sources. Property taxes produced $8,117,648 or 47.1
percent, Charges for services accounted for $4,534,788 or 26.3 percent, sales taxes was $1,463,459 of 8.5
percent, Capital grants and contributions produced $1,410,502 or 8.2 percent and franchise taxes provided
$919,700 or 5.3 percent percent of the revenues for the governmental activities. The remaining 4.6 percent of
revenue is made up of investment interest and other miscellaneous revenue. Figure 2 provides a graphic
representation of the City’s expenditures and any directly related revenues by source.
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Figure 2: Program Revenues v. Expenses

Revenues Expenses
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Business-type Activities. Business-type activities increased the City’s net assets by $2,109,715. A key element of
this increase is charges for services, emerging as a major revenue source for the Water and Wastewater fund
producing $11,094,103 and Storm water utility producing $587,074 in revenue. Charges for services account for 91
percent of the revenue. Contributions of assets arise from new property development within the City, totaled
$1,255,490 in revenue. The remaining 9 percent of revenue is made up of investment interest and other
miscellaneous revenue.

Total revenue from water and wastewater sales and services was $11,681,177; associated costs of water, wastewater
treatment, and operations and maintenance accounted for $10,261,683 of the total business-type expenses of
$10,789,451. The remaining $527,768 in expenses for business-type activities is associated with the storm water
utility. Storm water utility fees brought in $587,074 in revenue. The following chart (Figure 3) provides a graphic
representation of the City’s business-type expenses and any directly related revenues by source.

-

2,000,000

4,000,000

6,000,000

8,000,000

10,000,000

12,000,000

14,000,000

Water and wastewater operations Storm water utility Total

Figure 3: Program Revenues v. Expenses
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FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds. The focus of the City’s governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the City’s
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a government's
net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City’s governmental funds reported combined ending fund balances
of $12,473,493, a decrease of $4,193,492 in comparison with the prior year. The net decrease in combined
ending fund is due to the following: a net decrease in the general fund balance of $568,072, a net increase in the
debt service fund of $38,157, a net decrease in the 2007 streets capital improvement project fund of $4,165,998, and
a net increase of $502,420 in other governmental fund (including a net increase in special revenue funds of $7,862
and a net decrease in capital projects funds of $494,558).

Of the combined total governmental fund balances of $12,473,493, $3,730,485 (30 percent) reflects the general
fund unreserved fund balance which is available for spending at the government’s discretion. The fund balance
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that is designated as reserved is not available for new spending because it has already been committed to
liquidate contracts and purchase orders (encumbrances) of the prior period, $3,873,786, to pay debt service in future
periods, $792,241, reserved for prepaid items, $2,323, and amount represented by inventories, $140,702.

General Fund. The general fund is the chief operating fund of the City of Corinth. At the end of the current fiscal
year, unreserved fund balance of the general fund was $3,730,485 while total fund balance reached $3,873,510.
As a measure of the general fund's liquidity, it may be useful to compare both unreserved fund balance and total
fund balance to total fund expenditures for the fiscal year. Unreserved fund balance represents 29 percent of
total general fund expenditures, while total fund balance represents 30 percent of that same amount.

This year, in the general fund, revenues were less than expected by a total of $407,616. Property Tax, Franchise
Taxes and Sales Tax collected were less than budget by $86,330, $60,614, and $10,170. Fees and Permits,
Fines and forfeitures and Park Donations were above budget by $33,484, $2,499 and $478. The City budgeted
for no growth in fiscal year 2010. While revenues were under budget; expenditures were also under budget by
$797,517. The net effect, however, at year end was an excess of $389,901 of expenditures over revenues in the
general fund.

Key factors in the decrease to fund balance of the general fund are as follows: Use of Fund Balance for Legal
Fees and Settlement Agreement with Nurock, Use of Fund Balance for a Police Vehicle to be reimbursed through an
interlocal agreement with Shady Shores, Use of Fund Balance for the demand response transit contract with the
Special Programs for Aging Needs (SPAN).

Debt Service Fund. As part of the budgetary process, the government enacts a dedicated property tax for debt
service each fiscal year. The debt service fund has a total fund balance of $792,241, all of which is reserved for
the payment of debt service.

2007 CIP Streets Fund. The 2007 streets capital improvement project fund is used to track revenues and
expenditures related to the Series 2007 CO debt issue for streets projects. The fund balance represents unspent
proceeds of that debt issue.

Other Governmental Funds. The non-major governmental funds are the Insurance and Risk fund, Street Maintenance
Sales Tax fund, Roadway Impact Fees fund, Crime Control and Prevention fund, Special Revenue fund, Elm Fork
Trails Grant fund, Hotel-Motel Tax fund, Municipal Court Security fund, Municipal Court Technology fund, Capital
Projects fund, Vehicle Replacement fund, 2004 Tax Note fund, the All-Department Capital Improvement Project fund
and the 2010 Certificate of Obligation Fire fund. Each of these funds is used to account for revenues and
expenditures related to specific purposes.

" The Street Maintenance Sales Tax fund accounts for the collection of a special sales tax of $.0025.
Sales tax collections were less than budgeted by $1,910 and interest earnings were more than
budgeted by $2,964. There were no budgeted or actual expenditures for the year ending September
30, 2010.

" The Corinth Crime Control and Prevention District is a special sales tax of $.0025 levied for crime
control and prevention within the City. Sales tax collections were $29,171 less than budgeted and
expenditures were $13,526 more than budgeted, which combined decrease fund balance by $6,336.

Proprietary funds. The City of Corinth’s proprietary fund provides the same type of information found in the
government-wide financial statements, but in more detail. The City maintains two enterprise funds, the water
and wastewater fund and the storm water utility fund.

Water and wastewater fund assets of $36,199,791 exceeded liabilities of $14,888,808, reporting net assets of
$21,310,983. The net non-operating revenues and expenses were ($107,327), which included investment interest,
debt service interest and amortization of bond issue costs, as well as the sale of aging and obsolete capital assets at
auction. The largest portion of the non-operating expenses was $602,885 of interest expenses. Unrestricted net
assets for the water and wastewater fund increased from $4,118,946 in fiscal year 2009 to $4,497,399 for fiscal year
2010.
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Storm water utility fund assets of $4,999,677 exceeded liabilities of $2,680,222, leaving total net assets of
$2,319,455. Total net assets increased $471,722, unrestricted net assets decreased from $1,464,218 to $1,386,338.
The storm water utility reported operating income of $181,259 in fiscal year 2010. Net non-operating revenues and
expenses were ($104,586) which includes $17,367 in interest income. Developer contributions to the storm drainage
infrastructure totaled $341,538.

GENERAL FUND BUDGETARY HIGHLIGHTS

During fiscal year 2009-10, several formal amendments to adjust the City of Corinth’s Annual Program of services
were approved by Council. Council provided $475,000 for the settlement with NuRock, Inc, $89,492 for a matching
police grant for equipment, $21,000 to increase the demand response transit services, and $86,365 for an Energy
and Conservation Reimbursement Block Grant. The City of Corinth’s adopted financial policy sets the General
Fund unreserved fund balance at a minimum of 20% of budgeted expenditures. The reserve target balance has
decreased to 27.69% for FY 2009-10.

For fiscal year 2009-10, General Fund actual expenditures (including transfers) on a budgetary base were
$13,170,213 million compared to the budget of $13,988,302. The $776,915 variance was primarily due to reduced
costs of $155,451 for the general government services, $287,610 due to reduced costs for public safety, reduced
costs of $117,807 for public works and $236,649 due to reduced costs for parks and recreation. Due to estimated
reductions in revenues, departments were asked to limit spending and vacant positions were not filled. Actual
revenue (including transfers) on a budgetary basis was $12,602,141 million compared to the original budget of
$12,903,941. Of the $346,626 revenue variance, approximately $86,330 was due to decreased ad valorem tax
collection, $10,170 for decreased sales tax collection, $60,614 for decreased franchise fees due to lower energy
costs, $90,654 for reduced fire service charges and $94,484 for reduced parks and recreation fees. Like many
cities in the area and around the nation, the city encountered financial difficulties due to the current economic
conditions.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital assets. The City of Corinth’s investment in capital assets for its governmental and business type activities
as of September 30, 2010, amounts to $82,546,525 (net of accumulated depreciation). This investment in capital
assets includes land, buildings and system improvements, machinery and equipment, park facilities and
infrastructure. The total change in the City’s investment in capital assets for the current fiscal year represents
purchases, retirements, construction in progress for infrastructure and transfers and adjustments as of September
30, 2010.

2010 2009 2010 2009 2010 2009

Land 1,459,222$ 600,534$ 1,164,316$ 408,366$ 2,623,538$ 1,008,900$

CIP 6,444,045 1,200,553 6,227,869 1,570,779 12,671,914 2,771,332

Buildings 4,697,063 4,866,575 122,136 129,412 4,819,199 4,995,987

Machinery and equipment 2,680,816 2,376,004 535,104 311,376 3,215,920 2,687,380

Infrastructure 41,041,734 43,968,062 18,174,220 17,888,066 59,215,954 61,856,128

Total capital assets 56,322,880$ 53,011,728$ 26,223,645$ 20,307,999$ 82,546,525$ 73,319,727$

Governmental Activities Business-Type Activities TOTAL

TABLE III

CAPITAL ASSETS AT YEAR-END

Readers desiring more detailed information on capital asset activity should see note III.C. in the Notes to Basic Financial
Statements on page 47.

Long-term debt. At the end of the current fiscal year, The City had total bonded debt outstanding of $34,350,000
consisting of General Obligation Bonds and Certificates of Obligation. The City issued $1,500,000 in additional
Certificates of Obligation debt in 2010. All debt payments were made when due. Outstanding debt decreased in fiscal
year 2010 by $605,000 (see Note III.E.).
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2010 2009 2010 2009 2010 2009

General Obligation Bonds 10,106,450$ 10,978,150$ 1,923,550$ 2,176,850$ 12,030,000$ 13,155,000$

Certificates of Obligation and Tax Notes 9,364,000 8,473,000 12,956,000 13,327,000 22,320,000 21,800,000

Total outstanding debt 19,470,450$ 19,451,150$ 14,879,550$ 15,503,850$ 34,350,000$ 34,955,000$

Governmental Activities Business-Type Activities TOTAL

TABLE IV

OUTSTANDING DEBT AT YEAR-END

Additional information on the City’s long-term debt can be found in this report in the notes to the financial statements (see
Note III.E.).

Moody’s Investor’s Service,Inc. has given the city’s General Obligation Bond and the Certificates of Obligation a rating of
“A2”. Standard and Poor’s Corporation has given both the City’s General Obligation and Certificates of Obligation an
‘AA-” rating. The City is permitted by Article XI. Section 5 of the State of Texas Constitution to levy taxes up to $2.50 per
$100 of assessed valuation for general governmental services including the payment of principal and interest on general
obligation long-term debt. The current ratio of tax-supported debt to certified assessed value of all taxable property is
28.42 percent.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Corinth continues to rely heavily on property tax to support its continuing operations, with the City being
approximately 85 percent residential. Taxable assessed property values increased for the 2009 tax year by $26.1
million, a 1.92 percent increase over the 2008 certified value, which had decreased 2.58 percent from the previous
year. Franchise fees from locally operating utility companies came in significantly lower than expected due to the
weather experienced in the region during the spring and summer.

Sales Tax Revenue, the second largest revenue source for the City’s General Fund, increased minimally over the
prior year’s receipts in FY 2009-10. For fiscal year 2010-11, sales tax revenue is projected to decline by an 5.1%
over fiscal year 2009-10 receipts. Primarily a residential community, Corinth relies heavily on sales tax from taxes
paid on utilities. All sales tax collections are as reported by the Texas Comptroller of Public Account. The City is
continuing to work to increase its sales tax base with the Corinth Economic Development Corporation which
receives the proceeds from a ½ cent sales tax enacted in 2003. Corinth is currently focused on encouraging
commercial development and providing the infrastructure required to support it.

While the demand for City services continues to increase, revenue growth has slowed over the past year due to a
continued weak national economy. The budget issues associated with rising demand and scarce resources to
maintain service levels for police, fire, utilities, streets, parks, and other programs were numerous and complex.
Departments were asked to limit their requests for funds and to absorb increased demands for service with reduced
staffing and support. Additionally, all departments reduced their operational expenses. That being said, all efforts
were made to minimize the effects to the quality of service to the citizens.

The City Council approved a tax rate of $.59292 for fiscal year 2011. General operations and maintenance will
receive $.44946 of the total and the remaining $.14346 and a budgeted use of debt service fund balance will
fund long-term debt of the City. Additionally, No increases in water, wastewater, or storm drainage rates were
approved for FY 2011. The Council suspended the fifth year rate increases of the approved Five Year Utility Rate
Plan.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the City’s finances for all those with an interest in the
government's finances. Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the Office of the Director of Finance, City of Corinth, 3300 Corinth
Parkway, Corinth, Texas, 76208.



This Page Intentionally Left Blank



"!*&# %&)!)#&!' *+!+$($)+*



This Page Intentionally Left Blank



EXHIBIT A-1

CITY OF CORINTH, TEXAS
STATEMENT OF NET ASSETS
SEPTEMBER 30, 2010

Primary Government
Governmental Business-type Component

Activities Activities Total Unit
ASSETS

Cash and investments $ 12,454,988 $ 12,928,549 $ 25,383,537 $ 1,941,637
Receivables (net of allowances for uncollectibles): 2,202,675 1,751,556 3,954,231 107,629
Special assessments 29,517 -- 29,517 --
Internal balances -- -- -- --
Inventories 140,703 189,414 330,117 --
Prepaid items 2,323 -- 2,323 --
Restricted Assets:
Deferred charges 169,289 106,304 275,593 --
Capital assets not being depreciated:

Land 1,459,222 1,164,316 2,623,538 --
Construction in progress 6,444,045 6,227,869 12,671,914 --

Capital assets (net of accumulated depreciation):
Buildings 4,697,063 122,136 4,819,199 --
Machinery and equipment 2,680,816 535,104 3,215,920 --
Infrastructure 41,041,734 18,174,220 59,215,954 --

Total Assets 71,322,375 41,199,468 112,521,843 2,049,266

LIABILITIES:

Accounts payable 448,616 1,086,550 1,535,166 621
Accrued liabilities 155,376 28,262 183,638 8,369
Accrued interest payable 135,850 90,093 225,943 --
Municipal court bonds 27,099 -- 27,099 --
Customer meter deposits -- 466,955 466,955 --
Other liabilities 860,521 703,467 1,563,988 2,321
Noncurrent Liabilities:

Due within one year 2,288,220 741,385 3,029,605 --
Due in more than one year 18,150,804 14,452,318 32,603,122 --

Total Liabilities 22,066,486 17,569,030 39,635,516 11,311

NET ASSETS
Invested in Capital Assets, Net of Related Debt 39,858,647 17,746,701 57,605,348 --
Restricted For:

Debt Service 808,298 -- 808,298 --
Capital Projects 5,905,561 -- 5,905,561 --

Unrestricted 2,683,383 5,883,737 8,567,120 2,037,955
Total Net Assets $ 49,255,889 $ 23,630,438 $ 72,886,327 $ 2,037,955

The accompanying notes are an integral part of this statement.
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CITY OF CORINTH, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Program Revenues
Operating Capital

Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
PRIMARY GOVERNMENT:
Governmental Activities:
Public safety $ 7,716,433 $ 2,858,365 $ 97,542 $ 172,870
Community services 1,979,094 197,322 69,294 --
Public works 4,152,860 -- -- 1,070,796
Planning and community development 875,457 298,676 -- --
City Administration 1,876,455 -- -- --
Finance and administrative services 688,069 1,180,425 -- --
Interest on long-term debt 920,663 -- -- --

Total Governmental Activities 18,209,031 4,534,788 166,836 1,243,666

Business-type Activities:
Water and Wastewater 10,261,683 11,094,103 -- 913,952
Storm Water Utility 527,768 587,074 -- 341,538
Total Business-type Activities 10,789,451 11,681,177 -- 1,255,490
Total Primary Government $ 28,998,482 $ 16,215,965 $ 166,836 $ 2,499,156

COMPONENT UNIT:
Corinth Economic Development 4(B) Sales Tax $ 697,719 $ 8,726 $ -- $ --

General Revenues:
Property taxes
Sales taxes
Franchise taxes
Miscellaneous income
Unrestricted investment earnings

Transfers
Total General Revenues
Change in Net Assets

Net Assets - Beginning
Prior Period Adjustment
Net Assets - Ending

The accompanying notes are an integral part of this statement.
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EXHIBIT A-2

Net (Expense) Revenue and Changes in Net Assets

Governmental Business-type Component
Activities Activities Total Unit

$ (4,587,656) $ (4,587,656)
(1,712,478) (1,712,478)
(3,082,064) (3,082,064)

(576,781) (576,781)
(1,876,455) (1,876,455)

492,356 492,356
(920,663) (920,663)

(12,263,741) (12,263,741)

-- $ 1,746,372 1,746,372
-- 400,844 400,844
-- 2,147,216 2,147,216

(12,263,741) 2,147,216 (10,116,525)

$ (688,993)

8,117,648 -- 8,117,648 --
1,463,459 -- 1,463,459 489,821

919,700 -- 919,700 --
20,054 355,428 375,482 --

207,718 157,497 365,215 28,578
550,426 (550,426) -- --

11,279,005 (37,501) 11,241,504 518,399
(984,736) 2,109,715 1,124,979 (170,594)

52,507,183 21,465,065 73,972,248 2,208,549
(2,266,558) 55,658 (2,210,900) --

$ 49,255,889 $ 23,630,438 $ 72,886,327 $ 2,037,955
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CITY OF CORINTH, TEXAS
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2010

Debt
General Service

Fund Fund
ASSETS

Cash and investments $ 4,024,923 $ 779,765
Receivables (net of allowances for uncollectibles):

Property taxes 60,644 20,795
Sales taxes 201,158 --
Accounts 42,711 --
Interest 27,953 8,138
Warrants 1,261,330 --
Ambulance 96,708 --
Miscellaneous 185,276 --

Due from other governments 140,410 --
Special assessments -- --
Due from other funds -- --
Inventories 140,702 --
Prepaid items 2,323 --

Total Assets $ 6,184,138 $ 808,698

LIABILITIES:
Accounts payable $ 134,641 $ 400
Accrued liabilities 155,030 --
Municipal court bonds 27,099 --
Due to other funds 322,505 --
Other liabilities 851,827 --
Deferred revenue 819,526 16,057

Total Liabilities 2,310,628 16,457

Fund Balances:
Reserved Fund Balances

Reserved for inventories 140,702 --
Reserved for prepaid items 2,323 --
Reserved for encumbrances -- --
Reserved for debt service -- 792,241

Unreserved, reported in:
General Fund 3,730,485 --
Special Revenue Funds -- --
Capital Projects Funds -- --

Total Fund Balances 3,873,510 792,241

Total Liabilities and Fund Balances $ 6,184,138 $ 808,698

The accompanying notes are an integral part of this statement.
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EXHIBIT A-3

Other Total
2007 CIP Governmental Governmental
Streets Funds Funds

$ 4,483,987 $ 3,166,312 $ 12,454,987

-- -- 81,439
-- 86,287 287,445
-- -- 42,711

8,308 1,505 45,904
-- -- 1,261,330
-- -- 96,708
-- 61,453 246,729
-- -- 140,410
-- 29,517 29,517
-- 322,505 322,505
-- -- 140,702
-- -- 2,323

$ 4,492,295 $ 3,667,579 $ 15,152,710

$ 301,726 $ 11,849 $ 448,616
-- 347 155,377
-- -- 27,099
-- -- 322,505
-- 8,693 860,520
-- 29,517 865,100

301,726 50,406 2,679,217

-- -- 140,702
-- -- 2,323

3,442,910 430,876 3,873,786
-- -- 792,241

-- -- 3,730,485
-- 1,879,248 1,879,248
747,659 1,307,049 2,054,708

4,190,569 3,617,173 12,473,493

$ 4,492,295 $ 3,667,579 $ 15,152,710
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EXHIBIT A-4

CITY OF CORINTH, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
SEPTEMBER 30, 2010

Total fund balances - governmental funds balance sheet $ 12,473,493

Amounts reported for governmental activities in the Statement of Net Assets
are different because:

Capital assets used in governmental activities are not reported in the funds. 56,322,880
Property taxes receivable unavailable to pay for current period expenditures are deferred in the funds. 201,299
Payables for bond principal which are not due in the current period are not reported in the funds. (19,667,420)
Payables for bond interest which are not due in the current period are not reported in the funds. (135,850)
Payables for compensated absences which are not due in the current period are not reported in the funds. (840,752)
Other long-term liabilities which are not due and payable in the current period are not reported in the funds. 69,148
Other long-term assets are not available to pay for current period expenditures and are deferred in the funds. 169,288
Court fines receivable unavailable to pay for current period expenditures are deferred in the funds. 634,284
Assessments receivable unavailable to pay for current period expenditures are deferred in the funds. 29,518

Net assets of governmental activities - Statement of Net Assets $ 49,255,889

The accompanying notes are an integral part of this statement.
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CITY OF CORINTH, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Debt
General Service

Fund Fund
Revenue:
Taxes:

Property $ 6,190,264 $ 1,952,721
Franchise 923,673 --
Sales 986,126 --

Fees and permits 304,009 --
Fines and forfeitures 602,299 --
Charges for services 3,245,823 --
Interest income 126,100 12,880
Park donations 478 --
Roadway impact fees -- --
Intergovernmental 70,000 --
Miscellaneous income 24,404 --

Total revenues 12,473,176 1,965,601

Expenditures:
Current:

Public safety 7,044,924 --
Community services 1,769,525 --
Public works 876,345 --
Planning and community development 716,464 --
City Administration 1,657,229 --
Finance and administrative services 672,763 --

Capital Outlay -- --
Debt Service:

Principal -- 1,480,700
Interest -- 861,087
Paying agent fees -- 5,300
Bond issuance costs -- 1,577
Total Expenditures 12,737,250 2,348,664

Excess (Deficiency) of Revenues
Over (Under) Expenditures (264,074) (383,063)

Other Financing Sources (Uses):
Transfers in 128,965 421,220
Transfers out (432,963) --
Debt issuance -- --
Total Other Financing Sources (Uses) (303,998) 421,220

Net Change in Fund Balances (568,072) 38,157

Fund Balances - Beginning 4,441,582 754,084
Prior Period Adjustment -- --

Fund Balances - Ending $ 3,873,510 $ 792,241

The accompanying notes are an integral part of this statement.
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EXHIBIT A-5

Other Total
2007 CIP Governmental Governmental
Streets Funds Funds

$ -- $ -- $ 8,142,985
-- -- 923,673
-- 477,333 1,463,459
-- -- 304,009
-- 50,456 652,755
-- 284,174 3,529,997

55,344 13,393 207,717
643,000 70,086 713,564
-- 110,972 110,972
-- 199,142 269,142

3,750 35,543 63,697
702,094 1,241,099 16,381,970

-- 1,196,505 8,241,429
-- 55,889 1,825,414
-- 165 876,510
-- 156,489 872,953
-- 2,247 1,659,476
-- -- 672,763

6,037,338 60,897 6,098,235

-- -- 1,480,700
-- -- 861,087

3,747 447 9,494
-- 26,250 27,827

6,041,085 1,498,889 22,625,888

(5,338,991) (257,790) (6,243,918)

1,344,252 441,116 2,335,553
(171,258) (1,180,906) (1,785,127)
-- 1,500,000 1,500,000

1,172,994 760,210 2,050,426

(4,165,997) 502,420 (4,193,492)

8,356,566 3,082,595 16,634,827
-- 32,158 32,158

$ 4,190,569 $ 3,617,173 $ 12,473,493
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EXHIBIT A-6

CITY OF CORINTH, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Net change in fund balances - total governmental funds $ (4,193,492)

Amounts reported for governmental activities in the Statement of Activities
("SOA") are different because:

Capital outlays are not reported as expenses in the SOA. 6,934,460
The depreciation of capital assets used in governmental activities is not reported in the funds. (3,923,567)
The gain or loss on the sale of capital assets is not reported in the funds. (40,998)
Donations of capital assets increase net assets in the SOA but not in the funds. 373,411
Certain property tax revenues are deferred in the funds. This is the change in these amounts this year. (44,453)
Repayment of bond principal is an expenditure in the funds but is not an expense in the SOA. 1,480,700
Repayment of capital lease principal is an expenditure in the funds but is not an expense in the SOA. 23,315
Bond issuance costs and similar items are amortized in the SOA but not in the funds. (15,367)
(Increase) decrease in accrued interest from beginning of period to end of period. (35,583)
Compensated absences are reported as the amount earned in the SOA but as the amount paid in the funds. (36,890)
Certain fine revenues are deferred in the funds. This is the change in these amounts this year. 25,134
Certain ambulance receivables are deferred in the funds. This is the change in these amounts this year. 2,714
Certain assessment revenues are deferred in the funds. This is the change in these amounts this year. (2,283)
Certain impact fees are deferred in the funds. This is the change in these amounts this year. (56,587)
Proceeds of long-term debt is recognized as other financial resources in the funds but not revenue in the SOA. (1,500,000)
Bond issue costs are not reported as expenses in the SOA, but are reported as expenditures in the funds. 24,750

Change in net assets of governmental activities - Statement of Activities $ (984,736)

The accompanying notes are an integral part of this statement.
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EXHIBIT A-7

CITY OF CORINTH, TEXAS
STATEMENT OF NET ASSETS
ENTERPRISE FUNDS
SEPTEMBER 30, 2010

Enterprise Enterprise
Fund Fund

Total
Water and Storm Water Enterprise

Wastewater Utility Funds
ASSETS:
Current Assets:
Cash and investments $ 11,503,519 $ 1,425,030 $ 12,928,549
Receivables (net of allowances for uncollectibles):

Accounts 1,655,077 27,267 1,682,344
Interest 21,011 9,112 30,123
Miscellaneous 569 38,520 39,089

Inventories 186,453 2,961 189,414
Total Current Assets 13,366,629 1,502,890 14,869,519

Noncurrent Assets:
Deferred charges 88,871 17,433 106,304
Capital Assets:

Land 1,164,316 -- 1,164,316
Construction in Progress 4,507,973 1,719,896 6,227,869
Buildings 229,633 -- 229,633
Machinery and Equipment 1,161,480 266,632 1,428,112
Infrastructure 23,208,153 1,873,671 25,081,824
Less Accumulated Depreciation (7,527,264) (380,845) (7,908,109)

Total Capital Assets (net of accumulated depreciation) 22,744,291 3,479,354 26,223,645
Total Noncurrent Assets 22,833,162 3,496,787 26,329,949

Total Assets 36,199,791 4,999,677 41,199,468

LIABILITIES:
Current Liabilities:

Accounts payable 972,665 113,885 1,086,550
Accrued liabilities 25,438 2,824 28,262
Accrued interest payable 74,734 15,359 90,093
Customer meter deposits 466,955 -- 466,955
Compensated absences 68,779 1,917 70,696
Other current liabilities 703,467 -- 703,467
Current portion of certificates of obligation -- 123,347 123,347
Current portion of general obligation bonds 543,625 -- 543,625

Total Current Liabilities 2,855,663 257,332 3,112,995

Noncurrent Liabilities:
Certificates of obligation 10,068,000 2,422,890 12,490,890
General obligation bonds 1,965,145 -- 1,965,145

Total Noncurrent Liabilities 12,033,145 2,422,890 14,456,035
Total Liabilities 14,888,808 2,680,222 17,569,030

NET ASSETS:
Investment in capital assets, net of related debt 16,813,584 933,117 17,746,701
Unrestricted Net Assets 4,497,399 1,386,338 5,883,737

Total Net Assets $ 21,310,983 $ 2,319,455 $ 23,630,438

The accompanying notes are an integral part of this statement.
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EXHIBIT A-8

CITY OF CORINTH, TEXAS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET ASSETS - ENTERPRISE FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Enterprise Enterprise
Fund Fund

Total
Water and Storm Water Enterprise

Wastewater Utility Funds
OPERATING REVENUES:

Water sales $ 5,811,617 $ -- $ 5,811,617
Sewer disposal 4,061,790 -- 4,061,790
Storm drainage fees -- 587,074 587,074
Garbage 901,969 -- 901,969
Penalties and reconnect fees 210,864 -- 210,864
Tap and service fees 107,863 -- 107,863

Total Operating Revenues 11,094,103 587,074 11,681,177

OPERATING EXPENSES:
Amortization 6,539 1,037 7,576
General government (administrative) 598,795 -- 598,795
Infrastructure maintenance 822,105 -- 822,105
Water purchases 3,263,296 -- 3,263,296
Sewer treatment fees 1,081,568 -- 1,081,568
Garbage contract fees 842,007 -- 842,007
Salaries and benefits 1,259,198 133,352 1,392,550
Maintenance and supplies 435,868 82,344 518,212
Administration 520,097 89,999 610,096
Depreciation 829,325 95,896 925,221
Other -- 3,187 3,187

Total Operating Expenses 9,658,798 405,815 10,064,613

Operating Income 1,435,305 181,259 1,616,564

NON-OPERATING REVENUES (EXPENSES):
Interest income 140,040 17,367 157,407
Miscellaneous income 340,772 -- 340,772
Gain (loss) on sale of capital assets 14,746 -- 14,746
Interest expense (602,885) (121,953) (724,838)

Total Non-operating Revenues (Expenses) (107,327) (104,586) (211,913)

Income Before Contributions and Transfers 1,327,978 76,673 1,404,651

Contributions and Transfers
Special assessment - water and sewer impact fees 136,828 -- 136,828
Contributions 777,124 341,538 1,118,662
Transfers in 197,175 1,529,645 1,726,820
Transfers out (801,112) (1,476,134) (2,277,246)

Total Contributions and Transfers 310,015 395,049 705,064

Change in Net Assets 1,637,993 471,722 2,109,715

Total Net Assets - Beginning 18,639,568 2,825,498 21,465,066
Prior Period Adjustment 1,033,422 (977,765) 55,657
Total Net Assets - Ending $ 21,310,983 $ 2,319,455 $ 23,630,438

The accompanying notes are an integral part of this statement.
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EXHIBIT A-9

CITY OF CORINTH, TEXAS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Enterprise Funds
Nonmajor

Water and Storm Water
Sewer Fund Utility Totals

Cash Flows from Operating Activities:
Cash Received from Customers $ 11,101,808 $ 551,362 $ 11,653,170
Cash Payments to Other Suppliers for Goods and Services (6,987,306) (266,020) (7,253,326)
Cash Payments to Employees for Services (1,337,547) (134,290) (1,471,837)

Net Cash Provided (Used) by Operating Activities 2,776,955 151,052 2,928,007

Cash Flows from Non-capital Financing Activities:
Transfers From (To) Other Funds (649,168) 53,511 (595,657)

Net Cash Provided (Used) by Non-capital Financing Activities (649,168) 53,511 (595,657)

Cash Flows from Capital and Related Financing Activities:

Principal and Interest Paid (1,110,161) (265,892) (1,376,053)
Acquisition or Construction of Capital Assets (3,564,954) (1,320,423) (4,885,377)

Net Cash Provided (Used) for Capital & Related Financing Activities (4,675,115) (1,586,315) (6,261,430)

Cash Flows from Investing Activities:

Interest and Dividends on Investments 152,312 9,114 161,426
Net Cash Provided (Used) for Investing Activities 152,312 9,114 161,426

Net Increase (Decrease) in Cash and Cash Equivalents (2,395,016) (1,372,638) (3,767,654)
Cash and Cash Equivalents at Beginning of Year 13,898,535 2,797,668 16,696,203
Cash and Cash Equivalents at End of Year $ 11,503,519 $ 1,425,030 $ 12,928,549

Summary of Cash and Cash Equivalents
Cash $ 560,433 $ 277,507 $ 837,940
Investments 10,943,086 1,147,523 12,090,609

$ 11,503,519 $ 1,425,030 $ 12,928,549

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:

Operating Income (Loss) $ 1,435,305 $ 181,259 $ 1,616,564
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities

Depreciation 829,325 95,896 925,221
Miscellaneous Income (expense) 355,523 (2,641) 352,882

Change in Assets and Liabilities:
Decrease (Increase) in Receivables (360,580) (26,996) (387,576)
Decrease (Increase) in Inventories 146,076 (1,870) 144,206
Increase (Decrease) in Accounts Payable 436,893 (87,583) 349,310
Increase (Decrease) in Accrued Expenses (74,219) (8,716) (82,935)
Increase (Decrease) in Accrued Wages Payable -- -- --
Increase (Decrease) in Customer Deposits 11,635 -- 11,635
Increase (Decrease) in Compensated Absences (3,003) 1,703 (1,300)

Total Adjustments 1,341,650 (30,207) 1,311,443
Net Cash Provided (Used) by Operating Activities $ 2,776,955 $ 151,052 $ 2,928,007

Noncash Investing, Capital, and Financing Activities:
Developer contributions and special assessments $ 1,613,952 $ 341,538 $ 1,955,490

$ 1,613,952 $ 341,538 $ 1,955,490

The accompanying notes are an integral part of this statement.
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EXHIBIT A-10

CITY OF CORINTH, TEXAS
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
SEPTEMBER 30, 2010

Agency
Fund

Sidewalk
Escrow

ASSETS:
Cash and investments $ 14,061

Total Assets $ 14,061

LIABILITIES:
Accounts Payable $ 61
Other liabilities 14,000

Total Liabilities $ 14,061

The accompanying notes are an integral part of this statement.
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hiViZbZcih egZhZci i]Z >^in VcY ^ih XdbedcZci jc^ih* Zci^i^Zh [dg l]^X] i]Z >^in ^h Xdch^YZgZY id WZ [^cVcX^Vaan VXXdjciVWaZ,

.MGOFGF EPNQPOGOU VOKU& ?HE 2ITY OF 2ORINTH_S A$6815;0 $814- $65;863 )5, '8-=-5;165 %19;81+;B (>>?)* V heZX^Va
ejgedhZ Y^hig^Xi* lVh dg\Vc^oZY jcYZg >]VeiZg 141* OZmVh GdXVa BdkZgcbZci >dYZ, < heZX^Va ZaZXi^dc lVh ]ZaY
dc NZeiZbWZg //* 0..2 [dg i]Z XgZVi^dc d[ i]Z >>? VcY id aZkn V dcZ+fjVgiZg (r) d[ dcZ eZgXZci hVaZh VcY jhZ
iVm [dg i]Z hjeedgi d[ Xg^bZ gZYjXi^dc egd\gVbh Vji]dg^oZY Wn i]Z >^in,

O]Z >>? ^h \dkZgcZY Wn V WdVgY d[ Y^gZXidgh i]Z bZbWZgh d[ l]^X] VgZ Veed^ciZY VcY hZgkZ Vi i]Z Y^hXgZi^dc d[
i]Z >^in >djcX^a, =ZXVjhZ i]Z >>? WdVgY ^h bVYZ je d[ i]Z >^in >djcX^a* i]Z >>? bZZih i]Z hiVcYVgY i]Vi i]Z
WdVgY ^h <>+<=*6=2*44B =1. <*5. Vh i]Z >^in >djcX^a9 i]ZgZ[dgZ i]Z >>? ^h gZedgiZY Vh V WaZcYZY XdbedcZci jc^i,
O]Z >>? ^h gZedgiZY Vh V heZX^Va gZkZcjZ [jcY VcY ^ih VXXdjcih VgZ bV^ciV^cZY dc i]Z bdY^[^ZY VXXgjVa WVh^h d[
VXXdjci^c\,

0KTESGUGMY QSGTGOUGF EPNQPOGOU VOKU' ?HE 2ITY OF 2ORINTH_S A$6815;0 &+65641+ %-=-3674-5; $68768);165B

(>@?>)* V cdc+egd[^i XdgedgVi^dc* lVh dg\Vc^oZY jcYZg i]Z ?ZkZadebZci >dgedgVi^dc <Xi d[ /757* <gi^XaZ 3/7.,4
Q,<,O,>,N, NZXi^dc 2= [dg i]Z ejgedhZ d[ egdbdi^c\ ZXdcdb^X YZkZadebZci, NiViZ hiVijiZh YZ[^cZ egd_ZXih i]Vi
i]Z XdgedgVi^dc bVn [jcY, NdbZ ZmVbeaZh d[ eZgb^iiZY egd_ZXih VgZ ^c IdiZ DQ,@, Ji]Zg Dc[dgbVi^dc+ >dbedcZci
Pc^i Dc[dgbVi^dc,

O]Z >@?> ^h \dkZgcZY Wn V WdVgY d[ Y^gZXidgh i]Vi VgZ Veed^ciZY Wn VcY hZgkZ Vi i]Z Y^hXgZi^dc d[ i]Z >^in
>djcX^a, O]Z >@?> ^h gZedgiZY Vh V \dkZgcbZciVa Zci^in VcY ^ih VXXdjcih VgZ bV^ciV^cZY dc i]Z bdY^[^ZY VXXgjVa
WVh^h d[ VXXdjci^c\,

>>? VcY i]Z >@?> Yd cdi ^hhjZ hZeVgViZ [^cVcX^Va hiViZbZcih,

.& 3PWGSONGOU%XKFG COF HVOF HKOCOEKCM TUCUGNGOUT

O]Z \dkZgcbZci+l^YZ [^cVcX^Va hiViZbZcih (^,Z,* i]Z hiViZbZci d[ cZi VhhZih VcY i]Z hiViZbZci d[ VXi^k^i^Zh) gZedgi
^c[dgbVi^dc dc Vaa d[ i]Z cdc+[^YjX^Vgn VXi^k^i^Zh d[ i]Z eg^bVgn \dkZgcbZci VcY ^ih XdbedcZci jc^ih, BdkZgcbZciVa
VXi^k^i^Zh* l]^X] cdgbVaan VgZ hjeedgiZY Wn iVmZh VcY ^ciZg\dkZgcbZciVa gZkZcjZh* VgZ gZedgiZY hZeVgViZan [gdb Wjh^cZhh+
ineZ VXi^k^i^Zh* l]^X] gZan id V h^\c^[^XVci ZmiZci dc [ZZh VcY X]Vg\Zh [dg hjeedgi, G^`Zl^hZ* i]Z eg^bVgn \dkZgcbZci ^h
gZedgiZY hZeVgViZan [gdb XZgiV^c aZ\Vaan hZeVgViZ XdbedcZci jc^ih [dg l]^X] i]Z eg^bVgn \dkZgcbZci ^h [^cVcX^Vaan
VXXdjciVWaZ,

O]Z hiViZbZci d[ VXi^k^i^Zh YZbdchigViZh i]Z YZ\gZZ id l]^X] Y^gZXi ZmeZchZh d[ V \^kZc [jcXi^dc dg hZ\bZci ^h d[[hZi Wn
egd\gVb gZkZcjZh, ?^gZXi ZmeZchZh VgZ i]dhZ i]Vi VgZ XaZVgan ^YZci^[^VWaZ l^i] V heZX^[^X [jcXi^dc dg hZ\bZci, Kgd\gVb
gZkZcjZh ^cXajYZ8 /) X]Vg\Zh id XjhidbZgh dg Veea^XVcih l]d ejgX]VhZ* jhZ* dg Y^gZXian WZcZ[^i [gdb \ddYh* hZgk^XZh* dg
eg^k^aZ\Zh egdk^YZY Wn V \^kZc [jcXi^dc dg hZ\bZci* VcY 0) \gVcih VcY Xdcig^Wji^dch i]Vi VgZ gZhig^XiZY id bZZi^c\ i]Z
deZgVi^dcVa dg XVe^iVa gZfj^gZbZcih d[ V eVgi^XjaVg [jcXi^dc dg hZ\bZci, OVmZh dg di]Zg ^iZbh cdi egdeZgan ^cXajYZY Vbdc\
egd\gVb gZkZcjZh VgZ gZedgiZY Vh \ZcZgVa gZkZcjZh,

NZeVgViZ [^cVcX^Va hiViZbZcih VgZ egdk^YZY [dg \dkZgcbZciVa [jcYh VcY egdeg^ZiVgn [jcYh, HV_dg ^cY^k^YjVa \dkZgcbZciVa
[jcYh VcY bV_dg ^cY^k^YjVa egdeg^ZiVgn [jcYh VgZ gZedgiZY Vh hZeVgViZ Xdajbch ^c i]Z [jcY [^cVcX^Va hiViZbZcih,

/& 7GCTVSGNGOU HPEVT$ DCTKT PH CEEPVOUKOI$ COF HKOCOEKCM TUCUGNGOU QSGTGOUCUKPO

O]Z \dkZgcbZci+l^YZ [^cVcX^Va hiViZbZcih VgZ gZedgiZY jh^c\ i]Z ZXdcdb^X gZhdjgXZh bZVhjgZbZci [dXjh VcY i]Z
VXXgjVa WVh^h d[ VXXdjci^c\* Vh VgZ i]Z egdeg^ZiVgn [jcYh, MZkZcjZh VgZ gZXd\c^oZY l]Zc ZVgcZY VcY ZmeZchZh VgZ
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gZXd\c^oZY l]Zc V a^VW^a^in ^h ^cXjggZY* gZ\VgYaZhh d[ i]Z i^b^c\ d[ gZaViZY XVh] [adlh, KgdeZgin iVmZh VgZ gZXd\c^oZY Vh
gZkZcjZh ^c i]Z nZVg [dg l]^X] i]Zn VgZ aZk^ZY, BgVcih VcY h^b^aVg ^iZbh VgZ gZXd\c^oZY Vh gZkZcjZ Vh hddc Vh Vaa d[ i]Z
Za^\^W^a^in gZfj^gZbZcih ^bedhZY Wn i]Z egdk^YZg ]VkZ WZZc bZi,

BdkZgcbZciVa [jcY [^cVcX^Va hiViZbZcih VgZ gZedgiZY jh^c\ i]Z XjggZci [^cVcX^Va gZhdjgXZh bZVhjgZbZci [dXjh VcY i]Z
bdY^[^ZY VXXgjVa WVh^h d[ VXXdjci^c\, MZkZcjZh VgZ gZXd\c^oZY Vh hddc Vh i]Zn VgZ Wdi] bZVhjgVWaZ VcY VkV^aVWaZ,
MZkZcjZh VgZ Xdch^YZgZY id WZ VkV^aVWaZ l]Zc i]Zn VgZ XdaaZXi^WaZ l^i]^c i]Z XjggZci eZg^dY dg hddc Zcdj\] i]ZgZV[iZg id
eVn a^VW^a^i^Zh d[ i]Z XjggZci eZg^dY, Adg i]^h ejgedhZ* i]Z >^in Xdch^YZgh gZkZcjZh id WZ VkV^aVWaZ ^[ i]Zn VgZ XdaaZXiZY
l^i]^c 4. YVnh d[ i]Z XjggZci [^hXVa eZg^dY, @meZcY^ijgZh \ZcZgVaan VgZ gZXdgYZY l]Zc V a^VW^a^in ^h ^cXjggZY* Vh jcYZg
VXXgjVa VXXdjci^c\, CdlZkZg* YZWi hZgk^XZ ZmeZcY^ijgZh* Vh lZaa Vh ZmeZcY^ijgZh gZaViZY id XdbeZchViZY VWhZcXZh VcY
XaV^bh VcY _jY\bZcih* VgZ gZXdgYZY dcan l]Zc eVnbZci ^h YjZ,

KgdeZgin iVmZh* [gVcX]^hZ iVmZh* hVaZh iVm* bjc^X^eVa Xdjgi [^cZh* VcY ^ciZgZhi VhhdX^ViZY l^i] i]Z XjggZci [^hXVa eZg^dY VgZ
Vaa Xdch^YZgZY id WZ hjhXZei^WaZ id VXXgjVa VcY hd ]VkZ WZZc gZXd\c^oZY Vh gZkZcjZh d[ i]Z XjggZci [^hXVa eZg^dY, <aa di]Zg
gZkZcjZ ^iZbh VgZ Xdch^YZgZY id WZ bZVhjgVWaZ VcY VkV^aVWaZ dcan l]Zc XVh] ^h gZXZ^kZY Wn i]Z >^in, O]Z >^in gZedgih i]Z
[daadl^c\ bV_dg \dkZgcbZciVa [jcYh8

3GOGSCM 2VOF + O]Z BZcZgVa AjcY ^h jhZY id VXXdjci [dg i]Z gZhdjgXZh jhZY id [^cVcXZ i]Z [jcYVbZciVa
deZgVi^dch d[ i]Z >^in, Di ^h jhZY id VXXdjci [dg Vaa [^cVcX^Va gZhdjgXZh ZmXZei i]dhZ gZfj^gZY id WZ VXXdjciZY [dg
^c Vcdi]Zg [jcY,

0GDU =GSWKEG 2VOF + O]Z ?ZWi NZgk^XZ AjcY ^h jhZY id VXXdjci [dg i]Z eVnbZci d[ eg^cX^eVa VcY ^ciZgZhi dc
\ZcZgVa adc\+iZgb WdcYZY YZWi d[ i]Z >^in, KVnbZcih d[ eg^cX^eVa VcY ^ciZgZhi dc Zfj^ebZci* [^cVcX^c\ jhZY ^c
\ZcZgVa VXi^k^i^Zh d[ i]Z >^in VcY di]Zg [^cVcX^c\ VgZ hZgk^XZY Wn i]Z BZcZgVa AjcY,

)''+ /5; =USGGUT 2VOF [ O]Z 0..5 NigZZih >Ve^iVa DbegdkZbZci Kgd_ZXi AjcY ^h jhZY id VXXdjci [dg i]Z
egd_ZXih VcY [jcY^c\ VhhdX^ViZY l^i] i]Z NZg^Zh 0..5 >Zgi^[^XViZh d[ JWa^\Vi^dc YZWi ^hhjZ i]Z edgi^dc d[ l]^X] ^h
YZY^XViZY id higZZih* ^c[gVhigjXijgZ XdchigjXi^dc VcY ^begdkZbZcih,

O]Z >^in gZedgih i]Z [daadl^c\ bV_dg egdeg^ZiVgn [jcYh8

ACUGS COF ACTUGXCUGS 2VOF \ O]Z RViZg VcY RVhiZlViZg AjcY egdk^YZh lViZg VcY lVhiZlViZg hZgk^XZh id
i]Z gZh^YZcih VcY Wjh^cZhhZh d[ >dg^ci], O]Z VXi^k^i^Zh hjeedgi^c\ i]Z YZa^kZgn d[ hZgk^XZh VgZ VXXdjciZY [dg ^c
i]^h [jcY* ^cXajY^c\ deZgVi^dch VcY bV^ciZcVcXZ* VYb^c^higVi^dc* W^aa^c\* [^cVcX^c\ VcY YZWi hZgk^XZ, O]Z RViZg
VcY RVhiZlViZg AjcY ^h [^cVcXZY VcY deZgViZY ^c V bVccZg h^b^aVg id eg^kViZ Wjh^cZhh ZciZgeg^hZh* l]ZgZ i]Z
YZiZgb^cVi^dc d[ cZi ^cXdbZ ^h cZXZhhVgn dg jhZ[ja id hdjcY [^cVcX^Va VYb^c^higVi^dc,

=UPSN 0SCKOCIG ?UKMKUY 2VOF # O]Z Nidgb ?gV^cV\Z Pi^a^in AjcY ^h jhZY id egdiZXi i]Z ejWa^X ]ZVai] VcY hV[Zin
[gdb YVbV\Z XVjhZY Wn hjg[VXZ lViZg dkZg[adlh* VcY hjg[VXZ lViZg hiV\cVi^dc VcY edaaji^dc l^i]^c i]Z X^in,

<YY^i^dcVaan* i]Z >^in gZedgih i]Z [daadl^c\ [jcY ineZh8

N^m cdcbV_dg heZX^Va gZkZcjZ [jcYh* heZX^Va gZkZcjZ [jcYh VXXdjci [dg heZX^[^X gZkZcjZ hdjgXZh i]Vi VgZ aZ\Vaan
gZhig^XiZY id ZmeZcY^ijgZh [dg heZX^Va^oZY ejgedhZh,

# DchjgVcXZ AjcY ^h jhZY id VXXdjci [dg [jcYh gZhig^XiZY id eVn ^chjgVcXZ XaV^bh,

# O]Z NigZZi HV^ciZcVcXZ NVaZh OVm [jcY VXXdjcih [dg i]Z gZXZ^ei d[ V $,..03 heZX^Va ejgedhZ hVaZh iVm VcY
gZaViZY ZmeZcY^ijgZh,

# O]Z MdVYlVn DbeVXi AZZh [jcY ^h jhZY id VXXdjci [dg i]Z gZXZ^ei VcY ZmeZcY^ijgZ d[ gdVYlVn ^beVXi [ZZh Vh
gZfj^gZY Wn i]Z hiViZ d[ OZmVh GdXVa BdkZgcbZci >dYZ NZXi^dc 173,

# O]Z >g^bZ >dcigda VcY KgZkZci^dc ?^hig^Xi [jcY ^h i]Z +4.6-.- ,75876.6= >62= YZhXg^WZY egZk^djhan, <aa
gZkZcjZh VcY ZmeZcY^ijgZh gZaViZY id i]Z $,..03 hVaZh iVm VgZ gZXdgYZY ^c i]^h [jcY,

# O]Z NeZX^Va MZkZcjZ [jcY VXXdjcih [dg gZkZcjZh i]Vi VgZ jhZY id VXXdjci [dg VXfj^h^i^dc ejgedhZ* ^,Z,* eVg`
YdcVi^dch* FZZe >dg^ci] =ZVji^[ja YdcVi^dch VcY di]Zg YZh^\cViZY gZkZcjZh VcY gZaViZY ZmeZcY^ijgZh,
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# O]Z @ab Adg` OgV^ah BgVci AjcY lVh ZhiVWa^h]ZY id VXXdjci [dg i]Z gZXZ^ei VcY jhZ d[ [jcYh [gdb i]Z OZmVh
KVg`h & R^aYa^[Z ?ZeVgibZci \gVci [dg i]Z >dg^ci] @ab Adg` OgV^a,

# CdiZa+HdiZa OVm [jcY VXXdjcih [dg ]diZa+bdiZa iVm XdaaZXiZY VcY jhZY id Zc]VcXZ VcY egdbdiZ idjg^hb,

# Hjc^X^eVa >djgi NZXjg^in AjcY ^h jhZY id VXXdjci [dg [jcYh gZhig^XiZY id egdk^YZ iZX]cdad\^XVa Zc]VcXZbZcih [dg
i]Z bjc^X^eVa Xdjgi,

# Hjc^X^eVa >djgi OZX]cdad\n AjcY ^h jhZY id VXXdjci [dg [jcYh gZhig^XiZY id egdk^YZ iZX]c^XVa Zc]VcXZbZcih [dg
i]Z bjc^X^eVa Xdjgi,

A^kZ cdcbV_dg XVe^iVa egd_ZXih [jcYh9 XVe^iVa egd_ZXi [jcYh VgZ jhZY id VXXdjci [dg VXfj^h^i^dc VcY XdchigjXi^dc d[
MAJOR CAPITAL FACILITIES $OTHER THAN THOSE ACCOUNTED FOR WITHIN THE 2ITY_S PROPRIETARY FUNDh) VcY kZ]^XaZ gZeaVXZbZci
[jcYh, >Ve^iVa egd_ZXih VgZ [jcYZY eg^bVg^an i]dj\] XZgi^[^XViZh d[ dWa^\Vi^dc,

# O]Z >Ve^iVa Kgd_ZXih [jcY ^h jhZY id VXXdjci [dg [jcYh VcY ZmeZcY^ijgZh [dg Vaa XVe^iVa egd_ZXih cdi heZX^[^XVaan
^YZci^[^ZY VcY cdi ^c i]Z egdeg^ZiVgn dg igjhi [jcYh,

# O]Z QZ]^XaZ MZeaVXZbZci AjcY ^h jhZY id VXXdjci [dg [jcYh VcY ZmeZcY^ijgZh gZaViZY id [jijgZ kZ]^XaZ
gZeaVXZbZcih,

# O]Z 0..2 OVm IdiZ lVh ZhiVWa^h]ZY id VXXdjci [dg gZbV^c^c\ WdcY [jcYh [gdb i]Z 0..2 ^hhjVcXZ,

# O]Z <aa ?ZeVgibZci >DK 0..5 lVh ZhiVWa^h]ZY id VXXdjci [dg [jcYh VcY ZmeZcY^ijgZh [dg Vaa XVe^iVa egd_ZXih
gZaViZY id higZZih VcY iZX]cdad\n [gdb i]Z 0..5 WdcY hVaZ,

# O]Z 0./. >Jh A^gZ AjcY ^h jhZY id VXXdjci [dg jhZ d[ egdXZZYh d[ YZWi ^hhjZY id VXfj^gZ [^gZ [^\]i^c\ kZ]^XaZh
VcY Zfj^ebZci,

JcZ V\ZcXn [jcY* V\ZcXn [jcYh VgZ jhZY id VXXdjci [dg [jcYh i]Vi VgZ ]ZaY Wn i]Z >^in ^c V [^YjX^Vgn gZhedch^W^a^in*
Wji VgZ cdi ^cXajYZY ^c bjc^X^eVa gZedgi^c\ WZXVjhZ i]Z >^in YdZh cdi Xdcigda i]Z [jcYh,

# O]Z N^YZlVa` @hXgdl AjcY XdciV^ch [jcYh ]ZaY ^c ZhXgdl [dg V heZX^[^X h^YZlVa` egd_ZXi, R]Zc i]Z YZkZadeZg
XdbeaZiZh i]Z egd_ZXi* i]Z [jcYh l^aa WZ gZ[jcYZY, D[ i]Z egd_ZXi ^h cdi XdbeaZiZY VXXdgY^c\ id i]Z XdcigVXiZY
V\gZZbZci dg ^c i]Z i^bZ VaadlZY* i]Z [jcYh l^aa WZ [dg[Z^iZY id i]Z >^in VcY Veea^ZY id i]Z XdchigjXi^dc d[ i]Z
heZX^[^ZY h^YZlVa`,

Kg^kViZ hZXidg hiVcYVgYh d[ VXXdjci^c\ VcY [^cVcX^Va gZedgi^c\ ^hhjZY eg^dg id ?ZXZbWZg /* /767* \ZcZgVaan VgZ [daadlZY ^c
Wdi] i]Z \dkZgcbZci+l^YZ VcY egdeg^ZiVgn [jcY [^cVcX^Va hiViZbZcih id i]Z ZmiZci i]Vi i]dhZ hiVcYVgYh Yd cdi Xdc[a^Xi l^i]
dg XdcigVY^Xi \j^YVcXZ d[ i]Z BdkZgcbZciVa <XXdjci^c\ NiVcYVgYh =dVgY (B<N=), BdkZgcbZcih Vahd ]VkZ i]Z dei^dc d[
[daadl^c\ hjWhZfjZci eg^kViZ+hZXidg \j^YVcXZ [dg i]Z^g Wjh^cZhh+ineZ VXi^k^i^Zh VcY ZciZgeg^hZ [jcYh* hjW_ZXi id i]^h hVbZ
a^b^iVi^dc, O]Z >^in ]Vh ZaZXiZY cdi id [daadl hjWhZfjZci eg^kViZ+hZXidg \j^YVcXZ,

<h V \ZcZgVa gjaZ i]Z Z[[ZXi d[ ^ciZg[jcY VXi^k^in ]Vh WZZc Za^b^cViZY [gdb i]Z \dkZgcbZci+l^YZ [^cVcX^Va hiViZbZcih,
@mXZei^dch id i]^h gjaZ ^cXaUDE CHARGES BETWEEN THE GOVERNMENT_S WATER AND WASTEWATER FUNCTION AND VARIOUS AMOUNTS

gZedgiZY Vh egd\gVb gZkZcjZh ^cXajYZ8 /) X]Vg\Zh id XjhidbZgh dg Veea^XVcih [dg \ddYh* hZgk^XZh* dg eg^k^aZ\Zh egdk^YZY*
0) deZgVi^c\ \gVcih VcY Xdcig^Wji^dch* VcY 1) XVe^iVa \gVcih VcY Xdcig^Wji^dch* ^cXajY^c\ heZX^Va VhhZhhbZcih, DciZgcVaan
YZY^XViZY gZhdjgXZh VgZ gZedgiZY Vh \ZcZgVa gZkZcjZh gVi]Zg i]Vc Vh egd\gVb gZkZcjZh, G^`Zl^hZ* \ZcZgVa gZkZcjZh
^cXajYZ Vaa iVmZh,

Kgdeg^ZiVgn [jcYh Y^hi^c\j^h] deZgVi^c\ gZkZcjZh VcY ZmeZchZh [gdb cdc+deZgVi^c\ ^iZbh, JeZgVi^c\ gZkZcjZh VcY
ZmeZchZh \ZcZgVaan gZhjai [gdb egdk^Y^c\ hZgk^XZh VcY egdYjX^c\ VcY YZa^kZg^c\ \ddYh ^c XdccZXi^dc l^i] V egdeg^ZiVgn
FUND_S PRINCIPAL ONGOING OPERATIONS' ;PERATING EXPENSES FOR ENTERPRISE FUNDS VcY ^ciZgcVa hZgk^XZ [jcYh ^cXajYZ i]Z Xdhi d[
hVaZh VcY hZgk^XZh* VYb^c^higVi^kZ ZmeZchZh* VcY YZegZX^Vi^dc dc XVe^iVa VhhZih, <aa gZkZcjZh VcY ZmeZchZh cdi bZZi^c\
i]^h YZ[^c^i^dc VgZ gZedgiZY Vh cdc+deZgVi^c\ gZkZcjZh VcY ZmeZchZh,

R]Zc Wdi] gZhig^XiZY AND UNRESTRICTED RESOURCES ARE AVAILABLE FOR USE& IT IS THE 2ITY_S POLICY TO USE RESTRICTED RESOURCES

[^ghi* i]Zc jcgZhig^XiZY gZhdjgXZh Vh i]Zn VgZ cZZYZY,



/5>B 92 /9<58>4

89>1= >9 .-=5/ 258-8/5-6 =>->1718>=

=1;>17.1< *'$ )'('

20

0& -TTGUT$ MKCDKMKUKGT$ COF OGU CTTGUT PS GRVKUY

$)8/ )3, &3<-892-398

Adg ejgedhZh d[ i]Z hiViZbZci d[ XVh] [adlh* XVh] ^cXajYZh Vbdjcih ^c YZbVcY YZedh^ih* gZhig^XiZY XVh] VcY h]dgi+iZgb
^ckZhibZcih l^i] bVijg^in YViZh l^i]^c i]gZZ bdci]h d[ i]Z YViZ VXfj^gZY Wn i]Z >^in, <aa >^in [jcYh eVgi^X^eViZ ^c V edda^c\
d[ XVh] id bVm^b^oZ ^ciZgZhi ZVgc^c\h,

(-+-0<)*1-8 )3, 5)=)*1-8

<Xi^k^i^Zh WZilZZc [jcYh i]Vi VgZ gZegZhZciVi^kZ d[ aZcY^c\-Wdggdl^c\ VggVc\ZbZcih djihiVcY^c\ Vi i]Z ZcY d[ i]Z [^hXVa
YEAR ARE REFERRED TO AS ]DUE TO(FROM OTHER FUNDS^ $I'E'& THE CURRENT PORTION OF INTERFUND LOANS% OR ]ADVANCES TO(FROM OTHER

FUNDS^ $I'E'& THE NON+XjggZci edgi^dc d[ ^ciZg[jcY adVch), =VaVcXZh WZilZZc i]Z >^in VcY ^ih Y^hXgZiZ XdbedcZci jc^i VgZ
REFERRED TO AS ]DUE FROM DISCRETE COMPONENT UNIT^ AND ]DUE TO PRIMARY GOVERNMENT'^ 1LL OTHER OjihiVcY^c\ WVaVcXZh
BETWEEN FUNDS ARE REPORTED AS ]DUE TO(FROM OTHER FUNDS'^ 1NY RESIDUAL BALANCES OUTSTANDING BETWEEN THE GOVERNMENTAL

VXi^k^i^Zh VcY Wjh^cZhh+ineZ VXi^k^i^Zh VgZ gZedgiZY ^c i]Z \dkZgcbZci+WIDE FINANCIAL STATEMENTS AS ]INTERNAL BALANCES'^

<YkVcXZh WZilZZc [jcYh* Vh gZedgiZY ^c i]Z [jcY [^cVcX^Va hiViZbZcih* VgZ d[[hZi Wn V [jcY WVaVcXZ gZhZgkZ VXXdjci ^c
Veea^XVWaZ \dkZgcbZciVa [jcYh id ^cY^XViZ i]Vi i]Zn VgZ cdi VkV^aVWaZ [dg Veegdeg^Vi^dc VcY VgZ cdi ZmeZcYVWaZ VkV^aVWaZ
[^cVcX^Va gZhdjgXZh,

<aa igVYZ gZXZ^kVWaZh VgZ h]dlc cZi d[ Vc VaadlVcXZ [dg jcXdaaZXi^WaZ VXXdjcih, O]Z VaadlVcXZ [dg jcXdaaZXi^WaZ VXXdjcih
[dg ji^a^in W^aa^c\ ^h Zhi^bViZY dc V eZgXZciV\Z d[ V\ZY VXXdjcih gZXZ^kVWaZ,

<Y kVadgZb (egdeZgin) iVmZh VgZ aZk^ZY WVhZY dc i]Z EVcjVgn / egdeZgin kVajZh Vh VhhZhhZY Wn i]Z ?Zcidc >ZcigVa
<eegV^hVa ?^hig^Xi, KgdeZgin iVmZh VgZ gZXd\c^oZY Vh gZkZcjZ l]Zc i]Zn WZXdbZ VkV^aVWaZ, <kV^aVWaZ bZVch XdaaZXiZY
l^i]^c i]Z XjggZci eZg^dY dg ZmeZXiZY id WZ XdaaZXiZY hddc Zcdj\] i]ZgZV[iZg id WZ jhZY id eVn XjggZci a^VW^a^i^Zh, >jggZci
iVmZh VgZ aZk^ZY dc JXidWZg /* VcY WZXdbZ YZa^cfjZci ^[ jceV^Y dc AZWgjVgn /,

&3<-39470-8 )3, 57-5)0, 09-28

<aa ^ckZcidg^Zh VgZ kVajZY Vi Xdhi jh^c\ i]Z [^ghi+^c [^ghi+dji (ADAJ) bZi]dY, DckZcidg^Zh Xdch^hi d[ ZmeZcYVWaZ hjeea^Zh ]ZaY
[dg Xdchjbei^dc dg i]Z XdchigjXi^dc d[ eaVci VcY Zfj^ebZci, DckZcidg^Zh VgZ gZXdgYZY Vh ZmeZcY^ijgZh l]Zc XdchjbZY
gVi]Zg i]Vc l]Zc ejgX]VhZY,

>ZgiV^c eVnbZcih id kZcYdgh gZ[aZXi Xdhih Veea^XVWaZ id [jijgZ VXXdjci^c\ eZg^dYh VcY VgZ gZXdgYZY Vh egZeV^Y ^iZbh ^c
Wdi] \dkZgcbZci+l^YZ VcY [jcY [^cVcX^Va hiViZbZcih,

(-8970+9-, )88-98

2ERTAIN PROCEEDS OF THE 2ITY_S GENERAL OBLIGATION $6;%& CERTIFICATES OF OBLIGATION $2;% AND REVENUE BONDS& AS WELL AS

XZgiV^c gZhdjgXZh hZi Vh^YZ [dg i]Z^g gZeVnbZci* VgZ XaVhh^[^ZY Vh gZhig^XiZY VhhZih dc i]Z hiViZbZci d[ cZi VhhZih WZXVjhZ
i]Z^g jhZ ^h a^b^iZY Wn Veea^XVWaZ WdcY XdkZcVcih,

$)509)1 )88-98

>Ve^iVa VhhZih* l]^X] ^cXajYZ egdeZgin* eaVci VcY Zfj^ebZci VcY ^c[gVhigjXijgZ VhhZih (Z,\,* gdVYh* Wg^Y\Zh* h^YZlVa`h VcY
h^b^aVg ^iZbh) VgZ gZedgiZY ^c i]Z Veea^XVWaZ \dkZgcbZciVa dg Wjh^cZhh+ineZ VXi^k^i^Zh Xdajbch ^c i]Z \dkZgcbZci+l^YZ
[^cVcX^Va hiViZbZcih, >Ve^iVa VhhZih VgZ YZ[^cZY Wn i]Z >^in Vh VhhZih l^i] Vc ^c^i^Va* ^cY^k^YjVa Xdhi d[ bdgZ i]Vc $3*...
(Vbdjci cdi gdjcYZY) VcY Vc Zhi^bViZY jhZ[ja a^[Z ^c ZmXZhh d[ ild nZVgh, <aa ejgX]VhZY XVe^iVa VhhZih VgZ kVajZY Vi Xdhi
l]ZgZ ]^hidg^XVa gZXdgYh VgZ VkV^aVWaZ VcY Vi Vc Zhi^bViZY ]^hidg^XVa Xdhi l]ZgZ cd ]^hidg^XVa gZXdgYh Zm^hi, ?dcViZY XVe^iVa
VhhZih VgZ kVajZY Vi i]Z^g Zhi^bViZY [V^g bVg`Zi kVajZ dc i]Z YViZ gZXZ^kZY,

O]Z Xdhih d[ cdgbVa bV^ciZcVcXZ VcY gZeV^gh i]Vi Yd cdi VYY id i]Z kVajZ d[ i]Z VhhZi* dg bViZg^Vaan ZmiZcY VhhZi a^kZh*
VgZ cdi XVe^iVa^oZY, DbegdkZbZcih VgZ XVe^iVa^oZY VcY YZegZX^ViZY dkZg i]Z gZbV^c^c\ jhZ[ja a^kZh d[ i]Z gZaViZY XVe^iVa
VhhZih,
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HV_dg djiaVnh [dg XVe^iVa VhhZih VcY ^begdkZbZcih VgZ XVe^iVa^oZY Vh egd_ZXih VgZ XdchigjXiZY, DciZgZhi ^cXjggZY Yjg^c\ i]Z
XdchigjXi^dc e]VhZ d[ XVe^iVa VhhZih d[ Wjh^cZhh+ineZ VXi^k^i^Zh ^h ^cXajYZY Vh eVgi d[ i]Z XVe^iVa^oZY kVajZ d[ i]Z VhhZih
XdchigjXiZY,

KgdeZgin* eaVci VcY Zfj^ebZci d[ i]Z >^in* Vh lZaa Vh i]Z XdbedcZci jc^i* VgZ YZegZX^ViZY jh^c\ i]Z higV^\]i+a^cZ bZi]dY
dkZg i]Z [daadl^c\ jhZ[ja a^kZh8

=j^aY^c\ VcY Wj^aY^c\ ^begdkZbZcih 0.+3. nZVgh
RViZg VcY RVhiZlViZg hnhiZb ^c[gVhigjXijgZ 1. nZVgh
Nidgb YgV^cV\Z hnhiZb ^c[gVhigjXijgZ 1. nZVgh
KjWa^X YdbV^c ^c[gVhigjXijgZ 3. nZVgh
QZ]^XaZh VcY Zfj^ebZci 3+/. nZVgh
J[[^XZ Zfj^ebZci 3+/. nZVgh

$425-38)9-, #*8-3+-8

Di ^h i]Z >^in'h eda^Xn id eZgb^i ZbeadnZZh id VXXjbjaViZ ZVgcZY Wji jcjhZY kVXVi^dc* XdbeZchVidgn i^bZ VcY h^X` eVn
WZcZ[^ih, @a^\^WaZ ZbeadnZZh VgZ gZ^bWjghZY jedc hZeVgVi^dc [gdb hZgk^XZ [dg VXXjbjaViZY kVXVi^dc* VXXjbjaViZY h^X`
eVn VcY dcan cdc+ZmZbei ZbeadnZZh VgZ gZ^bWjghZY [dg XdbeZchVidgn i^bZ, O]Z a^VW^a^i^Zh [dg i]ZhZ Vbdjcih VgZ VXXgjZY
Vh i]Zn VgZ ^cXjggZY ^c i]Z \dkZgcbZci+l^YZ VcY egdeg^ZiVgn [jcY [^cVcX^Va hiViZbZcih,

'43."9-72 4*10.)90438

Dc i]Z \dkZgcbZci+l^YZ [^cVcX^Va hiViZbZcih* VcY egdeg^ZiVgn [jcY ineZh ^c i]Z [jcY [^cVcX^Va hiViZbZcih* adc\+iZgb YZWi
VcY di]Zg adc\+iZgb dWa^\Vi^dch VgZ gZedgiZY Vh a^VW^a^i^Zh ^c i]Z Veea^XVWaZ \dkZgcbZciVa VXi^k^i^Zh* Wjh^cZhh+ineZ VXi^k^i^Zh*
dg egdeg^ZiVgn [jcY ineZ hiViZbZci d[ cZi VhhZih, =dcY egZb^jbh VcY Y^hXdjcih* Vh lZaa Vh ^hhjVcXZ Xdhih* VgZ YZ[ZggZY
VcY Vbdgi^oZY dkZg i]Z a^[Z d[ i]Z WdcYh jh^c\ i]Z Z[[ZXi^kZ ^ciZgZhi bZi]dY, =dcYh eVnVWaZ VgZ gZedgiZY cZi d[ i]Z
Veea^XVWaZ WdcY egZb^jb dg Y^hXdjci, =dcY ^hhjVcXZ Xdhih VgZ gZedgiZY Vh YZ[ZggZY X]Vg\Zh VcY Vbdgi^oZY dkZg i]Z iZgb
d[ i]Z gZaViZY YZWi,

Dc i]Z [jcY [^cVcX^Va hiViZbZcih* \dkZgcbZciVa [jcY ineZh gZXd\c^oZ WdcY egZb^jbh VcY Y^hXdjcih* Vh lZaa Vh WdcY
^hhjVcXZ Xdhih* Yjg^c\ i]Z XjggZci eZg^dY, O]Z [VXZ Vbdjci d[ YZWi ^hhjZY ^h gZedgiZY Vh di]Zg [^cVcX^c\ hdjgXZh,
KgZb^jbh gZXZ^kZY dc YZWi ^hhjVcXZh VgZ gZedgiZY Vh di]Zg [^cVcX^c\ hdjgXZh l]^aZ Y^hXdjcih dc YZWi ^hhjVcXZh VgZ
gZedgiZY Vh di]Zg [^cVcX^c\ jhZh, DhhjVcXZ Xdhih* l]Zi]Zg dg cdi l^i]]ZaY [gdb i]Z VXijVa YZWi egdXZZYh gZXZ^kZY* VgZ
gZedgiZY Vh YZWi hZgk^XZ ZmeZcY^ijgZh,

%;3, -6;09=

Dc i]Z [jcY [^cVcX^Va hiViZbZcih* \dkZgcbZciVa [jcYh gZedgi gZhZgkVi^dch d[ [jcY WVaVcXZ [dg Vbdjcih i]Vi VgZ cdi
VkV^aVWaZ [dg Veegdeg^Vi^dc dg VgZ aZ\Vaan gZhig^XiZY Wn djih^YZ eVgi^Zh [dg V heZX^[^X ejgedhZ, ?Zh^\cVi^dch d[ [jcY WVaVcXZ
gZegZhZci iZciVi^kZ bVcV\ZbZci eaVch i]Vi VgZ hjW_ZXi id X]Vc\Z,

55& =>1A-<0=45;$ /97;65-8/1 -80 -//9?8>-.565>B

.VFIGUCSY KOHPSNCUKPO

<ccjVa WjY\Zih [dg i]Z [daadl^c\ [jcYh VgZ VYdeiZY dc V WVh^h Xdch^hiZci l^i] \ZcZgVaan VXXZeiZY VXXdjci^c\ eg^cX^eaZh
(B<<K)8 i]Z BZcZgVa [jcY* i]Z ?ZWi NZgk^XZ [jcY* i]Z NigZZi HV^ciZcVcXZ NVaZh OVm [jcY VcY i]Z >dg^ci] >g^bZ >dcigda
VcY KgZkZci^dc ?^hig^Xi [jcY, O]Z WjY\Zih [dg i]Z RViZg VcY RVhiZlViZg [jcY VcY i]Z Nidgb RViZg Pi^a^in [jcY VgZ
VYdeiZY dc V WjY\ZiVgn WVh^h Y^[[ZgZci [gdb B<<K* YZWi hZgk^XZ eg^cX^eVa eVnbZcih VcY [^mZY VhhZi ejgX]VhZh VgZ
WjY\ZiZY Vh ZmeZchZh VcY YZegZX^Vi^dc ZmeZchZ ^h cdi WjY\ZiZY, O]Z NeZX^Va MZkZcjZ [jcY VcY i]Z >Ve^iVa Kgd_ZXih
[jcY VgZ cdi ^cXajYZY ^c i]Z VccjVa WjY\Zi egdXZhh9 heZX^Va gZkZcjZ VcY XVe^iVa egd_ZXih VgZ VYYgZhhZY dc Vc ^cY^k^YjVa
WVh^h Wn bVcV\ZbZci VcY i]Z >djcX^a, <aa VccjVa Veegdeg^Vi^dch aVehZ Vi [^hXVa nZVg+ZcY jcaZhh ZcXjbWZgZY,

O]Z Veegdeg^ViZY WjY\Zi ^h egZeVgZY Wn [jcY* [jcXi^dcVa YZeVgibZci VcY Y^k^h^dc, OgVch[Zgh d[ Veegdeg^Vi^dch WZilZZc
Y^k^h^dch l^i]^c V YZeVgibZci bVn WZ ^c^i^ViZY Wn hiV[[ VcY VeegdkZY Wn i]Z Y^gZXidg, OgVch[Zgh WZilZZc [jcXi^dcVa
YZeVgibZcih gZfj^gZ i]Z VeegdkVa d[ i]Z Y^gZXidg* WjY\Zi bVcV\Zg* VcY [^cVcXZ Y^gZXidg, OgVch[Zgh WZilZZc [jcYh bVn
gZfj^gZ XdjcX^a VeegdkVa, <aa igVch[Zgh d[ Veegdeg^Vi^dch gZfj^gZ i]Z VeegdkVa d[ i]Z X^in bVcV\Zg, O]Z aZ\Va aZkZa d[
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WjY\ZiVgn Xdcigda (^,Z,* i]Z aZkZa Vi l]^X] ZmeZcY^ijgZh bVn cdi aZ\Vaan ZmXZZY Veegdeg^Vi^dch) ^h i]Z YZeVgibZci aZkZa, O]Z
>^in >djcX^a ^h gZfj^gZY id VeegdkZ Vaa WjY\Zi VbZcYbZcih i]Vi VaiZg YZeVgibZci dg deZgVi^c\ Veegdeg^Vi^dch,

@cXjbWgVcXZ VXXdjci^c\ ^h ZbeadnZY Wn \dkZgcbZciVa [jcYh, @cXjbWgVcXZh (^,Z,* XdcigVXih* ejgX]VhZ dgYZgh)
djihiVcY^c\ Vi nZVg ZcY VgZ gZedgiZY Vh gZhZgkVi^dch d[ [jcY WVaVcXZ VcY Yd cdi Xdchi^ijiZ ZmeZcY^ijgZh dg a^VW^a^i^Zh
WZXVjhZ i]Z Xdbb^ibZci l^aa WZ gZVeegdeg^ViZY VcY ]dcdgZY Yjg^c\ i]Z hjWhZfjZci nZVg,

555& 01>-5610 89>1= 98 -66 2?80=

-& 0GQPTKUT COF KOWGTUNGOUT

O]Z XVh] VcY ^ckZhibZci eda^Xn d[ i]Z >^in ^h \dkZgcZY Wn NiViZ hiVijiZh VcY i]Z VYdeiZY >^in DckZhibZci Kda^Xn, >^in
eda^Xn \dkZgc^c\ WVc` YZedh^ih gZfj^gZ YZedh^idgh id WZ A?D>+^chjgZY ^chi^iji^dch9 YZedh^idg^Zh bjhi [jaan XdaaViZgVa^oZ Vaa
YZedh^ih ^c ZmXZhh d[ A?D> ^chjgVcXZ a^b^ih,

?Zedh^ih + <i NZeiZbWZg 1.* 0./.* i]Z >^in'h XVggn^c\ Vbdjci d[ YZbVcY YZedh^ih lVh $0*461*633* l]^aZ i]Z WVc`
WVaVcXZ lVh $0*026*.12, O]Z >^iY_S DEPOSITORY HAD PLEDGED SECURITIES l^i] V [Vg kVajZ d[ $5*...*...,

DckZhibZcih + NiViZ hiVijiZh Vji]dg^oZ i]Z >^in id ^ckZhi ^c dWa^\Vi^dch d[ i]Z P, N, OgZVhjgn* V\ZcX^Zh VcY
^chigjbZciVa^i^Zh* ^c dWa^\Vi^dch d[ i]Z NiViZ d[ OZmVh VcY di]Zg eda^i^XVa hjWY^k^h^dch d[ Vcn hiViZ gViZY "<" dg VWdkZ Wn
NiVcYVgY & Kddg'h dg HddYn'h DckZhidgh NZgk^XZ* VcY gZejgX]VhZ V\gZZbZcih, DckZhibZcih bVijg^c\ l^i]^c dcZ nZVg d[
YViZ d[ ejgX]VhZ VgZ hiViZY Vi Xdhi dg Vbdgi^oZY Xdhi9 Vaa di]Zg ^ckZhibZcih VgZ hiViZY Vi [V^g kVajZ l]^X] ^h WVhZY dc
fjdiZY bVg`Zi eg^XZh, O]Z >^in Y^Y cdi Zc\V\Z ^c gZejgX]VhZ cdg gZkZghZ gZejgX]VhZ V\gZZbZci igVchVXi^dch Yjg^c\ i]Z
nZVg, O]Z >^iY_S INVESTMENTS WERE AS FOLLOWS ON >EPTEMBER ,)& 0./.8

>Vggn^c\

<bdjci AV^g QVajZ R<H

MVi^c\

(N&K)

OZmNiVg 1*/54*062$ 1*/54*062$ ;4. YVnh <<<
OZmKdda 0*606*746 0*606*746 ;4. YVnh <<<
PN AZYZgVa <\ZcXn NZXjg^i^Zh + //*56.*... <<<
HdcZn HVg`Zi + 3*0/2*206

4*..3*030 00*777*46.

>dg^ci] @Xdcdb^X ?ZkZadebZci >dge, 2(=)

OZmKdda 41/*371 41/*371 ;4. YVnh <<<
PN AZYZgVa <\ZcXn NZXjg^i^Zh /*424*371 /*424*371 <<<

0*056*/64 0*056*/64

OdiVa 6*061*216$ 03*055*644$

(6=.;.<= ;*=. ;2<3# Dc VXXdgYVcXZ l^i] ^ih ^ckZhibZci eda^Xn* i]Z >^in bVcV\Zh ^ih ZmedhjgZ id YZXa^cZ ^c [V^g kVajZ d[
hZXjg^i^Zh Wn a^b^i^c\ i]Z >^in id hZXjg^i^Zh l^i] bVijg^i^Zh cdi id ZmXZZY 14 bdci]h [gdb YViZ d[ ejgX]VhZ, O]Z >^in Vahd
bVcV\Zh i]Z lZ^\]iZY VkZgV\Z YVnh id bVijg^in [dg i]Z deZgVi^c\ [jcYh edgi[da^d id aZhh i]Vc 05. YVnh* i]Z gZhZgkZ [jcYh
id aZhh i]Vc 143 YVnh VcY i]Z heZX^Va egd_ZXi VcY XVe^iVa egd_ZXi id aZhh i]Vc 05. YVnh,

O]Z >@?> XdbedcZci jc^i a^b^ih lZ^\]iZY VkZgV\Z YVnh id bVijg^in [dg i]Z deZgVi^c\ [jcYh edgi[da^d id aZhh i]Vc 05.
YVnh* i]Z gZhZgkZ VcY WdcY [jcYh id aZhh i]Vc 143 YVnh,

O]Z >^in VcY ^ih XdbedcZci jc^i ^ckZhi ^c i]Z ejWa^X [jcYh ^ckZhibZci eddah a^hiZY VWdkZ* l]^X] ]VkZ heZX^[^ZY bVm^bjb
lZ^\]iZY VkZgV\Z bVijg^i^Zh [dg i]Z^g ^ckZhibZci edgi[da^dh, O]Z bVm^bjb lZ^\]iZY VkZgV\Z bVijg^in (R<H) d[ OZmKdda
^ckZhibZci edgi[da^dh XVccdi ZmXZZY 4. YVnh, OZmNO<M Vahd bV^ciV^ch V edgi[da^d bVm^bjb R<H d[ 4. YVnh XVaXjaViZY
VXXdgY^c\ id N@> gjaZ 0V+5,
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?HE 2ITY_S INVESTMENT POLICY LIMITS INVESTMENTS TO OBLIGATIONS OF THE @NITED >TATES OF 1MERICA AND ITS AGENCIES& INVESTMENT

fjVa^in dWa^\Vi^dch d[ i]Z hiViZh l^i] V gVi^c\ OF NOT LESS THAN 11& FULLY INSURED CERTIFICATES OF DEPOSIT' ?HE 2ITY_S

INVESTMENTS IN THE BONDS OF THE @> AGENCIES WAS RATED 111 BY >TANDARD # <OOR_S AND 5ITCH =ATINGS AND 1AA BY 9OODY_S

DckZhidgh NZgk^XZ,

O]Z OZmVh GdXVa BdkZgcbZci DckZhibZci Kdda (OZmKdda) ^h V ejWa^X [jcYh ^ckZhibZci edda XgZViZY ejghjVci id i]Z DciZg+
adXVa >ddeZgVi^dc <Xi d[ i]Z NiViZ d[ OZmVh, O]Z NiViZ >dbeigdaaZg d[ KjWa^X <XXdjcih ZmZgX^hZh dkZgh^\]i gZhedch^W^a^in
dkZg OZmKdda, JkZgh^\]i ^cXajYZh i]Z VW^a^in id h^\c^[^XVcian ^c[ajZcXZ deZgVi^dch* YZh^\cVi^dc d[ bVcV\ZbZci VcY
VXXdjciVW^a^in [dg [^hXVa bViiZgh, <YY^i^dcVaan* i]Z NiViZ >dbeigdaaZg ]Vh ZhiVWa^h]ZY Vc VYk^hdgn WdVgY XdbedhZY d[ Wdi]
KVgi^X^eVcih ^c OZmKdda VcY di]Zg eZghdch l]d Yd cdi ]VkZ V Wjh^cZhh gZaVi^dch]^e l^i] OZmKdda, O]Z <Yk^hdgn =dVgY
bZbWZgh gZk^Zl i]Z ^ckZhibZci eda^Xn VcY bVcV\ZbZci [ZZ higjXijgZ, A^cVaan* OZmKdda ^h gViZY <<<b Wn NiVcYVgY &
<OOR_S AND 1AA BY 9OODY_S' 1S A REQUIREMENT TO MAINTAIN THE RATING WEEKLY PORTFOLIO& INFORMATION MUST BE SUBMITTED TO

>TANDARD # <OOR_S& AS WELL AS THE ;FFICE OF THE >TATE 2OMPTROLLER OF <UBLIC 1CCOUNTS FOR REVIEW'

OZmKdda deZgViZh ^c V bVccZg Xdch^hiZci l^i] i]Z N@>'h MjaZ 0V5 d[ i]Z DckZhibZci >dbeVcn <Xi d[ /72., OZmKdda jhZh
Vbdgi^oZY Xdhi gVi]Zg i]Vc bVg`Zi kVajZ id gZedgi cZi VhhZih id XdbejiZ h]VgZ eg^XZh, <XXdgY^c\an* i]Z [V^g kVajZ d[ i]Z
edh^i^dc ^c OZmKdda ^h i]Z hVbZ Vh i]Z kVajZ d[ OZmKdda h]VgZh,

O]Z OZmVh N]dgi OZgb <hhZi MZhZgkZ Kgd\gVb (OZmNO<M) ]Vh WZZc dg\Vc^oZY ^c Xdc[dgb^in l^i] i]Z DciZgadXVa
>ddeZgVi^dc <Xi* >]VeiZg 57/ d[ i]Z OZmVh BdkZgcbZci >dYZ* VcY i]Z KjWa^X AjcYh DckZhibZci <Xi* >]VeiZg 0034 d[ i]Z
OZmVh BdkZgcbZci >dYZ, O]ZhZ ild VXih egdk^YZ [dg i]Z XgZVi^dc d[ ejWa^X [jcYh ^ckZhibZci eddah (^cXajY^c\ OZmNO<M)
VcY Vji]dg^oZ Za^\^WaZ \dkZgcbZciVa Zci^i^Zh id ^ckZhi i]Z^g ejWa^X [jcYh i]gdj\] i]Z ^ckZhibZci eddah, OZmNO<M ^h
VYb^c^hiZgZY Wn EK Hdg\Vc >]VhZ VcY A^ghi Ndji]lZhi <hhZi HVcV\ZbZci* DcX,* VcY ^h gViZY <<<b Wn NiVcYVgY VcY
<OOR_S'

?HE 2ITY_S INVESTMENT POLICY REQUIRES DIVERSIFICATION d[ ^ckZhibZcih VXXdgY^c\ id i]Z [daadl^c\ \j^YZa^cZh8

&><=7-2*4 ,;.-2= ;2<3 @ -.87<2=<# 7N THE CASE OF DEPOSITS& THIS IS THE RISK THAT IN THE EVENT OF A BANK FAILURE& THE GOVERNMENT_S

YZedh^ih bVn cdi WZ gZijgcZY, O]Z >^in d[ >dg^ci] VcY i]Z >dg^ci] @Xdcdb^X ?ZkZadebZci >dgedgVi^dc ]VkZ ^ckZhibZci
eda^X^Zh i]Vi heZX^[n XdaaViZgVa^oVi^dc V\gZZbZcih l^i] i]Z YZedh^idgn WVc` id egdiZXi i]Z \dkZgcbZci [gdb i]^h g^h`, O]Z
XdcigVXi l^i] i]Z >ITY_S DEPOSITORY BANK STATES THE FOLLOWING0

]?HE 3EPOSITORY SHALL PLEDGE TO THE 2ITY AND DEPOSIT IN SAFEKEEPING AND TRUST WITH ANOTHER BANK

ACCEPTABLE TO THE 2ITY APPROVED SECURITY AS DEFINED OR REFERRED TO IN ?EX' 8OC' 6OV_T 2ODE

p/.3,.1/* .= <.9# VcY i]Z >daaViZgVa [dg KjWa^X AjcYh <Xi* >]VeiZg <Xi* >]VeiZg 0035 d[ i]Z OZmVh
BdkZgcbZci >dYZ* ^c Vc Vbdjci d[ bVg`Zi kVajZ hj[[^X^Zcian VYZfjViZ id egdiZXi Vaa [jcYh d[ i]Z
>^in dc YZedh^i l^i] ?Zedh^idgn Yjg^c\ i]Z iZgb d[ i]^h >dcigVXi* Wji cdi aZhh i]Vc i]Vi gZfj^gZY Wn
?EX' 8OC' 6OV_T 2ODE 2H' *).& ?EX 6OV_T 2ODE Z++./')++& THE 2ITY_S 7NVESTMENT <OLICY& AND ALL

di]Zg Veea^XVWaZ aVlh, <aa YZedh^ih* ^cXajY^c\ VXXgjZY ^ciZgZhi* VgZ id WZ [jaan XdaaViZgVa^oZY ^c
VXXdgYVcXZ l^i] i]Z VWdkZ iZgbh, KaZY\ZY hZXjg^i^Zh l^aa WZ ]ZaY Wn V XjhidY^Vc VeegdkZY Wn i]Z
2ITY AND MEETING THE REQUIREMENTS OF >ECTION ++./')-* OF THE 2OLLATERAL FOR <UBLIC 5UNDS 1CT'^

&><=7-2*4 ,;.-2= ;2<3 @ 26?.<=5.6=<# Adg Vc ^ckZhibZci* i]^h ^h i]Z g^h` i]Vi ^c i]Z ZkZci d[ i]Z [V^ajgZ d[ i]Z XdjciZgeVgin i]Z
>^in l^aa cdi WZ VWaZ id gZXdkZg i]Z kVajZ d[ ^ih ^ckZhibZcih dg XdaaViZgVa hZXjg^i^Zh i]Vi VgZ ^c i]Z edhhZhh^dc d[ Vc djih^YZ
PARTY' ?HE 2ITY_S INVESTMENT POLICY STATES THAT INVESTMENTS OF 2ITY FUNDS SHALL BE SECURED BY PLEDGED COLLATERA a l^i] V
bVg`Zi kVajZ ZfjVa id dg ZmXZZY^c\ /.0% d[ i]Z eg^cX^eVa eajh VXXgjZY ^ciZgZhi d[ YZedh^ih Vi [^cVcX^Va ^chi^iji^dch,

Investment

Maximum % of

Portfolio
U.S. Treasury Obligations 100%
U.S. Government Agency Securities and Instrumentalities 100%
Authorized Local Government Investment Pool 50%
Local Government Obligations 10%
Fully Collateralized Certificates of Deposit 50%
Fully Collateralized Repurchase Agreements 25%
SEC-Regulated No-Load Money Market Mutual Fund 50%
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.& <GEGKWCDMGT$ 5OUGSHVOF <GEGKWCDMGT COF >SCOTHGST

MZXZ^kVWaZh d[ i]Z \dkZRNMENT_S INDIVIDUAL MAJOR VcY cdc+bV_dg [jcYh* ^cXajY^c\ i]Z Veea^XVWaZ VaadlVcXZh [dg
jcXdaaZXi^WaZ VXXdjcih* lZgZ Vh [daadlh Vh d[ NZeiZbWZg 1.* 0./.8

BZcZgVa AjcY

?ZWi NZgk^XZ

AjcY

0..5 >DK

NigZZih

IdcbV_dg

BdkZgcbZciVa

AjcYh

RViZg &

RVhiZlViZg AjcY

Nidgb ?gV^cV\Z

Pi^a^in OdiVa

OVmZh

KgdeZgin 4.*422$ 0.*573$ +$ +$ +$ +$ 6/*217$

NVaZh 0./*/36 + + 64*065 + + 065*223

<XXdjcih 20*5// + + + /*643*240 44*047 /*752*220

DciZgZhi 05*731 6*/16 6*1.6 /*3.3 0/*.// 7*//0 54*.05

RVggVcih /*57/*34. + + + + + /*57/*34.

<bWjaVcXZ /*1..*44. + + + + + +

Ji]Zg /63*054 + + 4/*231 347 16*30. 063*6/6

?jZ [gdb di]Zg \dkZgcbZcih /2.*2.7 + + + + + +

NeZX^Va <hhZhhbZcih + + + 07*3/5 + + 07*3/5

Bgdhh MZXZ^kVWaZh 1*53.*15/ 06*711 6*1.6 /56*540 /*665*.20 //1*7./ 2*304*026

G@NN8 <aadlVcXZ [dg

jcXdaaZXi^WaZh (/*512*/60) + + + (0/.*163) (17*..0) (/*761*347)

IZi idiVa gZXZ^kVWaZh 0*./4*/67$ 06*711$ 6*1.6$ /56*540$ /*454*435$ 52*677$ 0*320*457$

O]Z Xdbedh^i^dc d[ ^ciZg[jcY WVaVcXZh Vh d[ NZeiZbWZg 1.* 0./.* ^h Vh [daadlh8

?jZ [gdb di]Zg

[jcYh

?jZ id di]Zg

[jcYh

BZcZgVa AjcY $ + $ (100*3.3)

IdcbV_dg \dkZgcbZciVa [jcYh 100*3.3 +

$ 100*3.3 $ (100*3.3)

O]Z ^ciZg[jcY WVaVcXZh gZegZhZci jchZiiaZY dkZgYgV[ih dF POOLED CASH WHICH WILL BE REMOVED BY REBALANCING THE FUNDS_

h]VgZ d[ eddaZY XVh] VcY ^ckZhibZcih, O]Z ^ckZhibZcih VcY eddaZY XVh] ^c i]Z WVc` VgZ gZVaadXViZY dc V bdci]an WVh^h
VXXdgY^c\ id ^ciZg[jcY WVaVcXZh VcY YjZ+id eddaZY XVh] WVaVcXZh,

OgVch[Zgh [gdb

di]Zg [jcYh

OgVch[Zgh id

di]Zg [jcYh

BZcZgVa AjcY $ /06*743 $ (210*741)

?ZWi NZgk^XZ AjcY 20/*00. +

0..5 >DK NigZZih /*122*030 (/5/*036)

IdcbV_dg \dkZgcbZciVa [jcYh 22/*//4 (/*/6.*7.4)

RViZg VcY RVhiZlViZg AjcY /75*/53 (6./*//0)

Nidgb RViZg Pi^a^in AjcY /*307*423 (/*254*/12)

$ 2*.40*151 $ (2*.40*151)

DciZg[jcY igVch[Zgh VgZ jhZY id eVn Vc VaadXVi^dc d[ \ZcZgVa VcY VYb^c^higVi^kZ hZgk^XZh* egdk^YZ [jcYh [dg YZWi hZgk^XZ*
VcY Xdcig^WjiZ idlVgY i]Z Xdhi d[ XVe^iVa egd_ZXih VcY [dg di]Zg deZgVi^dcVa ejgedhZh,

/& /CQKUCM CTTGUT
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>Ve^iVa VhhZi VYY^i^dch* Y^hedhVah* VcY YZegZX^Vi^dc [dg \dkZgcbZciVa VXi^k^i^Zh VcY Wjh^cZhh+ineZ VXi^k^i^Zh [dg i]Z nZVg
ZcYZY NZeiZbWZg 1.* 0./. lVh Vh [daadlh8

OgVch[Zgh

=VaVcXZ VcY =VaVcXZ

7-1.-0..7 <YY^i^dch ?ZaZi^dch <Y_jhibZcih 7-1.-0./.

>Ve^iVa VhhZih* cdi WZ^c\ YZegZX^ViZY8

GVcY 4..*312$ 636*466$ +$ +$ /*237*000$

>dchigjXi^dc ^c egd\gZhh /*0..*331 3*021*270 + + 4*222*.23

OdiVah* XVe^iVa VhhZih cdi WZ^c\ YZegZX^ViZY /*6./*.65 4*/.0*/6. + + 5*7.1*045

>Ve^iVa VhhZih* WZ^c\ YZegZX^ViZY8

=j^aY^c\h 3*767*737 + + + 3*767*737

HVX]^cZgn VcY Zfj^ebZci 3*.31*/53 610*06. (03/*636) + 3*411*375

Dc[gVhigjXijgZ 57*746*6/. 151*2// + + 6.*120*00/

OdiVah* XVe^iVa VhhZih WZ^c\ YZegZX^ViZY 7/*.//*722 /*0.3*47/ (03/*636) + 7/*743*555

GZhh8 VXXjbjaViZY YZegZX^Vi^dc [dg8

=j^aY^c\h (/*/01*161) (/47*3/1) + + (/*070*674)

HVX]^cZgn VcY Zfj^ebZci (0*437*650) (3.1*547) 0/.*64. + (0*730*56/)

Dc[gVhigjXijgZ (14*.3.*0//) (1*03.*054) + + (17*1..*265)

OdiVa VXXjbjaViZY YZegZX^Vi^dc (17*611*244) (1*701*336) 0/.*64. + (21*324*/42)

OdiVa XVe^iVa VhhZih* WZ^c\ YZegZX^ViZY* cZi 3/*/56*256 (0*5/5*645) (2.*776) + 26*2/7*4/1

>^in XVe^iVa VhhZih* cZi 30*757*343$ 1*162*1/1$ (2.*776)$ +$ 34*100*66.$

3PWGSONGOUCM -EUKWKUKGT,
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Transfers

Balance and Balance

9/30/2009 Additions Deletions Adjustments 9/30/2010

>Ve^iVa VhhZih* cdi WZ^c\ YZegZX^ViZY8

GVcY 408,366$ 755,949$ -$ -$ 1,164,315$

>dchigjXi^dc ^c egd\gZhh 1,570,778 4,657,091 - - 6,227,869

OdiVah* XVe^iVa VhhZih cdi WZ^c\ YZegZX^ViZY 1,979,144 5,413,040 - - 7,392,184

>Ve^iVa VhhZih* WZ^c\ YZegZX^ViZY8

=j^aY^c\h 229,633 - - - 229,633

HVX]^cZgn VcY Zfj^ebZci 1,152,524 315,945 (40,357) - 1,428,112

Dc[gVhigjXijgZ 23,969,943 1,111,882 - - 25,081,825

OdiVah* XVe^iVa VhhZih WZ^c\ YZegZX^ViZY 25,352,100 1,427,827 (40,357) - 26,739,570

GZhh8 VXXjbjaViZY YZegZX^Vi^dc [dg8

=j^aY^c\h (100,221) (7,276) - - (107,497)

HVX]^cZgn VcY Zfj^ebZci (846,364) (87,001) 40,357 - (893,008)

Dc[gVhigjXijgZ (6,081,876) (825,729) - - (6,907,605)

OdiVa VXXjbjaViZY YZegZX^Vi^dc (7,028,461) (920,006) 40,357 - (7,908,110)

OdiVa XVe^iVa VhhZih* WZ^c\ YZegZX^ViZY* cZi 18,323,639 507,821 - - 18,831,460

>^in XVe^iVa VhhZih* cZi 20,302,783$ 5,920,861$ -$ -$ 26,223,644$

Business-type activities:

?ZegZX^Vi^dc ZmeZchZ lVh X]Vg\ZY id [jcXi^dch- egd\gVbh d[ i]Z eg^bVgn \dkZgcbZci Vh [daadlh8

BdkZgcbZciVa <Xi^k^i^Zh

KjWa^X hV[Zin 041*64/$

>dbbjc^in hZgk^XZh /32*230

KjWa^X ldg`h 1*1.1*03.

KaVcc^c\ & Xdbbjc^in YZkZadebZci 1*534

>^in VYb^c^higVi^dc /6/*514

A^cVcXZ VcY VYb^c^higVi^kZ hZgk^XZh /4*3/0

OdiVa YZegZX^Vi^dc ZmeZchZ 1*701*345$

=jh^cZhh+ineZ <Xi^k^i^Zh

RViZg 474,471$

RVhiZlViZg 349,639

Nidgb lViZg ji^a^in 95,896

OdiVa YZegZX^Vi^dc ZmeZchZ 920,006$
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0& /POTUSVEUKPO /PNNKUNGOUT

>jbjaVi^kZ

NeZci id MZbV^c^c\

Kgd_ZXi IVbZ ?ViZ =VaVcXZ

>CPM>C NO /*114*221$ 000*103$

/3" NN GTI>C=PMB KC<N@ / /*073*513 353*243

R@NOND?@ GN @SK<INDJI 56.*240 /*71/*14.

K<MFMD?B@ (AH 0/6/ OJ H@<?JRQD@R 127*5/2 7..*064

G<F@ NC<MJI 4*570*423 0*1./*215

M@KG<>@ O@>CIJGJBD><G DIAM<NOMP>OPM@ 210*/.1 /26*175

D+13 PKNOM@<H DHKMJQ@H@ION /./*... +

N, >JMDIOC NOM@@O /*/35*672 /*020*/.4

M@C<= /,3 HB BMJPI? NOJM<B@ 252*54/ 53*017

><KDO<G DHKMJQ@H@IO OM<>FDIB 24*/32 +

KG<IIDIB & K@MHDODIB 47*6.4 5.*/72

KCJI@ NTNO@H PKBM<?@ /13*35/ +

KDII@GG KJDIO ?M<DI<B@ 026*201 +

N@>PMDOT & ADM@ NPKKM@NNDJI /4*20/ +

OJO<G /1*015*/10$ 5*244*6.7$

1& 6POI%UGSN FGDU

Gdc\+iZgb YZWi d[ i]Z >^in \dkZgcbZciVa VXi^k^i^Zh Xdch^hih d[ [djg \ZcZgVa dWa^\Vi^dc WdcYh* ild XZgi^[^XViZh d[ dWa^\Vi^dc
hZg^Zh* VcY VXXgjZY XdbeZchViZY VWhZcXZh, BZcZgVa dWa^\Vi^dc WdcY VcY XZgi^[^XViZh d[ dWa^\Vi^dc gZi^gZbZci ^h egdk^YZY
[gdb VY kVadgZb iVm, O]Z /773 XZgi^[^XViZh d[ dWa^\Vi^dc gZaViZY id i]Z KD? #/ l^aa WZ gZi^gZY i]gdj\] i]Z heZX^Va
VhhZhhbZci, DciZgZhi gViZh dc \ZcZgVa adc\+iZgb YZWi gVc\Z [gdb 1,3.% id 5,53%,

Gdc\+iZgb YZWi d[ i]Z >^in Wjh^cZhh+ineZ VXi^k^i^Zh Xdch^hih d[ edgi^dch d[ ild \ZcZgVa dWa^\Vi^dc gZ[jcY^c\ WdcY hZg^Zh* i]Z
NZg^Zh 0..5 XZgi^[^XViZh d[ dWa^\Vi^dc ^hhjZY [dg ^c[gVhigjXijgZ ^begdkZbZcih VcY VXXgjZY XdbeZchViZY VWhZcXZh* l^i]
^ciZgZhi gViZh gVc\^c\ [gdb 1,56% id 3,03%, =jh^cZhh+ineZ VXi^k^i^Zh adc\+iZgb YZWi ^h hZgk^XZY Wn gZkZcjZ [gdb i]Z lViZg
lVhiZlViZg* VcY hidgb lViZg YgV^cV\Z hnhiZbh,
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O]Z [daadl^c\ ^h V hjbbVgn d[ adc\+iZgb YZWi Vh d[ NZeiZbWZg 1.* 0./.8

NZeiZbWZg 1.* NZeiZbWZg 1.* ?jZ R î]^c

?ZhXg^ei^dc 0..7 <YY î^dch MZi^gZbZcih 0./. JcZ TZVg

3PWGSONGOUCM CEUKWKUKGT,

BZcZgVa dWâ \Vi^dc WdcYh /.*756*/3.$ +$ (65/*5..)$ /.*/.4*23.$ /*.02*153$

>Zgi [̂^XViZh d[ dWâ \Vi^dc 6*251*... /*3..*... (4.7*...) 7*142*... 210*...

/7*23/*/3. /*3..*... (/*26.*5..) /7*25.*23. /*234*153

=dcY egZb^jbh-Y^hXdjcih (cZi) 0//*../ + (/2*.1/) /74*75. /2*.1/

?Z[ZggZY Vbdjci dc gZ[jcY^c\ (70*.64) + 00*716 (47*/26) (00*716)

OdiVa WdcYh eVnVWaZ /7*35.*.43 /*3..*... (/*25/*571) /7*376*050 /*225*246

>Ve îVa aZVhZ dWâ \Vi^dc 01*1/2 + (01*1/2) + +

>dbeZchViZY VWhZcXZh 6.1*642 14*666 + 62.*530 62.*530

0.*175*021$ /*314*666$ (/*273*/.5)$ 0.*217*.02$ 0*066*00.$

NZeiZbWZg 1.* NZeiZbWZg 1.* ?jZ R î]^c

?ZhXg^ei^dc 0..7 <YY î^dch <YY î^dch 0./. JcZ TZVg

.VTKOGTT%UYQG CEUKWKUKGT,

BZcZgVa dWâ \Vi^dc WdcYh 0*/54*63.$ +$ (031*1..)$ /*701*33.$ /23*403$

>Zgi [̂^XViZh d[ dWâ \Vi^dc /1*105*... + (15/*...) /0*734*... 3/6*...

/3*3.1*63. + (402*1..) /2*657*33. 441*403

=dcY egZb^jbh-Y^hXdjcih (cZi) 074*/77 + (/5*503) 056*252 /5*503

?Z[ZggZY Vbdjci dc gZ[jcY^c\ (3.*656) + /3*64/ (13*./5) (/.*44/)

OdiVa WdcYh eVnVWaZ /3*527*/5/ + (404*/42) /3*/01*..5 45.*467

>Ve îVa aZVhZ dWâ \Vi^dc 01*1/2 + (01*1/2) + +

>dbeZchViZY VWhZcXZh 52*415 + (1*72/) 5.*474 5.*474

/3*625*/00$ +$ (431*2/7)$ /3*/71*5.1$ 52/*163$

>dbeZchViZY VWhZcXZh VgZ eV^Y [gdb i]Z [jcY dji d[ l]^X] Vc ZbeadnZZ ^h gZ\jaVgan eV^Y [ eg^bVg^an i]Z BZcZgVa AjcY*
RViZg VcY RVhiZlViZg AjcY* VcY Nidgb RViZg Pi^a^in AjcY, >dbeZchViZY VWhZcXZh ^c \dkZgcbZciVa VXi^k^i^Zh VgZ eV^Y
[gdb i]Z \dkZgcbZciVa [jcYh9 XdbeZchViZY VWhZcXZh ^c Wjh^cZhh+ineZ VXi^k^i^Zh VgZ eV^Y [gdb i]Z ZciZgeg^hZ [jcYh,



/5>B 92 /9<58>4

89>1= >9 .-=5/ 258-8/5-6 =>->1718>=

=1;>17.1< *'$ )'('

3/

Gdc\+iZgb YZWi d[ i]Z >^in ^h Xdbeg^hZY d[ i]Z [daadl^c\ ^cY^k^YjVa ^hhjZh Vi NZeiZbWZg 1.* 0./.8

<kZgV\Z =jh^cZhh+

Jg^\^cVa TZVg d[ A^cVa <ccjVa DciZgZhi BdkZgcbZciVa ineZ

KjgedhZ <bdjci DhhjZ HVijg^in KVnbZci MViZ <Xi^k^i^Zh <Xi^k^i^Zh

3181<-6 9.653->598 .980=

>^in ]Vaa* eVg` & ^c[gVhigjXijgZ 5*...*... /777 0./7 206*... 1,3.% + 2,6.% /*35.*...$

Dc[gVhigjXijgZ 0*...*... 0../ 0.0/ /03*... 3,..% + 2,6.% 433*...

MZ[jcY^c\ 3*.6.*... 0..3 0.0. 316*... 2,..% + 2,03% 1*377*5.. /*./3*1..$

MZ[jcY^c\ 3*03.*... 0..5 0.0/ 365*... 1,56% + 2,03% 2*06/*53. 7.6*03.

/.*/.4*23. /*701*33.

/1<>525/->1= 92 9.653->598

@fj^ebZci VcY ^c[gVhigjXijgZ 01*41.*... 0..5 0.05 /*60/*... 2,153% + 3,03% 5*642*... /0*734*...

@fj^ebZci /*3..*... 0./. 0.0. /50*... /,73 % + 2,.3%U /*3..*...

7*142*... /0*734*...

/7*25.*23.$ /2*657*33.$

O]Z VccjVa YZWi hZgk^XZ gZfj^gZbZcih id bVijg^in [dg i]Z \ZcZgVa dWa^\Vi^dc WdcYh* XZgi^[^XViZh d[ dWa^\Vi^dc VcY iVm cdiZh
VgZ Vh [daadlh8

TZVg @cYZY

NZeiZbWZg 1. Kg^cX^eVa DciZgZhi Kg^cX^eVa DciZgZhi

0.// /*.02*153$ 2..*313$ /23*403$ 53*636$

0./0 /*.55*/03 135*.77 /30*653 47*700

0./1 /*//5*.53 1//*16/ /35*703 41*505

0./2 /*/27*653 041*431 /4.*/03 35*156

0./3 /*/04*3.. 0/4*/6/ 021*3.. 27*052

0./4 + 0.0. 2*274*... 2.1*.06 /*.17*... 72*.40

0.0/ //3*3.. 0*371 02*3.. 33.

OdiVa /.*/.4*23.$ /*732*25.$ /*701*33.$ 2/.*55/$

3GOGSCM 9DMKICUKPO .POFT,

'7?.;65.6=*4 $,=2?2=2.< %><26.<<"=B8. $,=2?2=2.<
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TZVg @cYZY

NZeiZbWZg 1. Kg^cX^eVa DciZgZhi Kg^cX^eVa DciZgZhi

0.// 210*...$ 22.*331$ 3/6*...$ 41.*12.$

0./0 235*... 2/1*4.7 321*... 4.4*246

0./1 44.*... 17/*114 313*... 36.*653

0./2 47.*... 14/*761 343*... 331*153

0./3 373*... 111*541 373*... 302*153

0./4 + 0.0. 0*353*... /*1.7*4/1 1*313*... 0*/20*0/7

0.0/ + 0.03 0*37.*... 5.6*356 2*373*... /*/5.*722

0.04 +0.05 /*143*... 50*1/7 0*.5.*... //.*3/1

OdiVa 7*142*...$ 2*.1/*531$ /0*734*...$ 4*1/7*/.6$

/GSUKHKECUGT PH 9DMKICUKPO,

'7?.;65.6=*4 $,=2?2=2.< %><26.<<"=B8. $,=2?2=2.<

5@& 9>41< 5829<7->598

-& ?QQGS >SKOKUY <GIKPOCM ACUGS 0KTUSKEU "?><A0#

Jc IdkZbWZg /1* /77.* i]Z >^in ZciZgZY ^cid V 1.+nZVg XdcigVXi l^i] PeeZg Og^c^in MZ\^dcVa RViZg ?^hig^Xi (POMR?) VcY
di]Zg eVgi^X^eVi^c\ eda^i^XVa bZbWZgh id YZkZade V gZ\^dcVa lViZg hnhiZb [dg egdk^Y^c\ gZiV^a ji^a^in hZgk^XZ id i]Z ?Zcidc
>djcin VgZV,

O]Z XdcigVXi ^cXajYZY* Vbdc\ di]Zg i]^c\h* V Xdbb^ibZci Wn i]Z >^in id 0,. b^aa^dc \Vaadch d[ lViZg eZg YVn YZbVcY, Jc
AZWgjVgn 2* /777 i]Z >^in VbZcYZY i]Z XdcigVXi l^i] PeeZg Og^c^in id ^cXgZVhZ i]Z YZbVcY [gdb 0,. b^aa^dc \Vaadch eZg
YVn id 3,3 b^aa^dc \Vaadch eZg YVn, Jc NZeiZbWZg 0* /777* YjZ id Xdci^cjZY \gdli]* i]Z >^in ZciZgZY ^cid i]Z i]^gY XdcigVXi
VbZcYbZci l^i] PeeZg Og^c^in ^cXgZVh^c\ i]Z YZbVcY id 5,3 b^aa^dc \Vaadch eZg YVn, O]Z >^in Vahd XjggZcian bV^ciV^ch V
XdcigVXi l^i] i]Z PeeZg Og^c^in MZ\^dcVa RViZg ?^hig^Xi [dg igZVibZci d[ lVhiZlViZg [adlh je id /,4.6 b^aa^dc \Vaadch eZg
YVn,

O]Z XjggZci YZbVcY XVeVX^in d[ 5,3 b^aa^dc \Vaadch eZg YVn egdk^YZh i]Z >^in l^i] i]gZZ (1) lZ^\]iZY kdiZh Vh V bZbWZg d[
i]Z PeeZg Og^c^in =dVgY, O]Z >^in ]Vh dcZ Veed^ciZY bZbWZg id i]Z PeeZg Og^c^in =dVgY d[ ?^gZXidgh VcY dcZ Veed^ciZY
bZbWZg id i]Z PeeZg Og^c^in >jhidbZg <Yk^hdgn >dbb^iiZZ, PcYZg V\gZZbZcih l^i] i]Z POMR?* Vaa eVgi^X^eVi^c\ VcY
XdcigVXi Zci^i^Zh h]VgZ ^c i]Z Xdhi d[ VYb^c^hiZg^c\ i]Z ?^hig^Xi VcY ^c i]Z Xdhi d[ eaVcc^c\ [dg [jijgZ egd\gVbh VcY hZgk^XZh
d[ i]Z ?^hig^Xi,
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.& 1NQMPYGG SGUKSGNGOU TYTUGNT COF QGOTKPO QMCOT

O]Z >^in eVgi^X^eViZh ^c i]Z OZmVh Hjc^X^eVa MZi^gZbZci NnhiZb

KaVc ?ZhXg^ei^dc

O]Z >^in egdk^YZh eZch^dc WZcZ[^ih [dg Vaa d[ ^ih [jaa+i^bZ ZbeadnZZh i]gdj\] V cdcigVY^i^dcVa* _d^ci Xdcig^Wjidgn* ]nWg^Y

YZ[^cZY WZcZ[^i eaVc ^c i]Z hiViZ+l^YZ OZmVh Hjc^X^eVa MZi^gZbZci NnhiZb (OHMN)* Vc V\Zci bjai^eaZ+ZbeadnZg ejWa^X

ZbeadnZZ gZi^gZbZci hnhiZb, O]Z eaVc egdk^h^dch i]Vi ]VkZ WZZc VYdeiZY Wn i]Z >^in VgZ l^i]^c i]Z dei^dch VkV^aVWaZ ^c

i]Z \dkZgc^c\ hiViZ hiVijiZh d[ OHMN,

OHMN ^hhjZh V ejWa^Xan VkV^aVWaZ XdbegZ]Zch^kZ VccjVa [^cVcX^Va gZedgi i]Vi ^cXajYZh [^cVcX^Va hiViZbZcih VcY gZfj^gZY

hjeeaZbZciVgn ^c[dgbVi^dc (MND) [dg OHMN9 i]Z gZedgi Vahd egdk^YZh YZiV^aZY ZmeaVcVi^dch d[ i]Z Xdcig^Wji^dch* WZcZ[^ih

VcY VXijVg^Va bZi]dYh VcY Vhhjbei^dch jhZY Wn i]Z NnhiZb, O]^h gZedgi bVn WZ dWiV^cZY Wn lg^i^c\ id OHMN* K,J, =dm

/27/31* <jhi^c* OZmVh* 565/2+7/31* dg Wn XVaa^c\ 6..+702+64559 ^c VYY^i^dc* i]Z gZedgi ^h VkV^aVWaZ dc i]Z OHMN lZWh^iZ

Vi lll,ibgh,Xdb,

O]Z eaVc egdk^h^dch VgZ VYdeiZY Wn i]Z \dkZgc^c\ WdYn d[ i]Z >^in* l^i]^c i]Z dei^dch VkV^aVWaZ ^c i]Z hiViZ hiVijiZh

\dkZgc^c\ OHMN, KaVc egdk^h^dch [dg i]Z >^in lZgZ Vh [daadlh8

KaVc TZVg 0..7 KaVc TZVg 0..6

@beadnZZ YZedh^i gViZ8 5% 5%

HViX]^c\ gVi^d (ZbeadnZg id ZbeadnZZ)8 0 id / 0 id /

TZVgh gZfj^gZY [dg kZhi^c\ 3 3

NZgk^XZ gZi^gZbZci Za^\^W^a^in (ZmegZhhZY Vh V\Z - nZVgh d[ hZgk^XZ) 4.-3* .-0. 4.-3* .-0.

PeYViZY hZgk^XZ XgZY^i

/..%* MZeZVi^c\*

OgVch[Zgh

/..%* MZeZVi^c\*

OgVch[Zgh

<ccj^in ^cXgZVhZ id gZi^gZZh 5.% d[ >KD MZeZVi^c\ 5.% d[ >KD MZeZVi^c\

>dcig^Wji^dch

PcYZg i]Z hiViZ aVl \dkZgc^c\ OHMN* i]Z Xdcig^Wji^dc gViZ [dg ZVX] X^in ^h YZiZgb^cZY VccjVaan Wn i]Z VXijVgn* jh^c\ i]Z

Kgd_ZXiZY Pc^i >gZY^i VXijVg^Va Xdhi bZi]dY, O]^h gViZ Xdch^hih d[ i]Z cdgbVa Xdhi Xdcig^Wji^dc gViZ VcY i]Z eg^dg hZgk^XZ

Xdcig^Wji^dc gViZ* l]^X] ^h XVaXjaViZY id WZ V aZkZa eZgXZci d[ eVngdaa [gdb nZVg id nZVg, O]Z cdgbVa Xdhi Xdcig^Wji^dc gViZ

[^cVcXZh i]Z edgi^dc d[ Vc VXi^kZ MEMBER_S PROJECTED BENEFIT ALLOCATED ANNUALLY& THE PRIOR SERVICE CONTRIBUTION RATE

Vbdgi^oZh i]Z jc[jcYZY (dkZg[jcYZY) VXijVg^Va a^VW^a^in (VhhZi) dkZg i]Z Veea^XVWaZ eZg^dY [dg i]Vi X^in, =di] i]Z cdgbVa Xdhi

VcY eg^dg hZgk^XZ Xdcig^Wji^dc gViZh ^cXajYZ gZXd\c^i^dc d[ i]Z egd_ZXiZY ^beVXi d[ VccjVaan gZeZViZY WZcZ[^ih* hjX] Vh

PeYViZY NZgk^XZ >gZY^ih VcY <ccj^in DcXgZVhZh,
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O]Z >^in Xdcig^WjiZh id i]Z OHMN KaVc Vi Vc VXijVg^Vaan YZiZgb^cZY gViZ, =di] i]Z ZbeadnZZh VcY >^in bV`Z Xdcig^Wji^dch

bdci]an, N^cXZ i]Z >^in cZZYh id `cdl ^ih Xdcig^Wji^dc gViZ ^c VYkVcXZ [dg WjY\ZiVgn ejgedhZh* i]ZgZ ^h V dcZ+nZVg YZaVn

WZilZZc i]Z VXijVg^Va kVajVi^dc i]Vi ^h i]Z WVh^h [dg i]Z gViZ VcY i]Z XVaZcYVg nZVg l]Zc i]Z gViZ \dZh ^cid Z[[ZXi* O]Z

VccjVa eZch^dc Xdhi VcY cZi eZch^dc dWa^\Vi^dc (VhhZi) VgZ Vh [daadlh8

<ccjVa MZfj^gZY >dcig^Wji^dc (<M>) 707*245$

DciZgZhi dc IZi KZch^dc JWa^\Vi^dc +

<Y_jhibZci id i]Z <M> +

<ccjVa KZch^dc >dhi8 707*245

>dcig^Wji^dch HVYZ 707*245

DcXgZVhZ (?ZXgZVhZ) ^c IZi KZch^dc JWa^\Vi^dc +

IZi KZch^dc JWa^\Vi^dc (<hhZi) * =Z\^cc^c\ d[ TZVg +

IZi KZch^dc JWa^\Vi^dc (<hhZi) * @cY d[ TZVg +$

<ccjVa <XijVa KZgXZciV\Z IZi KZch^dc

A^hXVa TZVg KZch^dc >dcig^Wji^dc d[ <K> JWa^\Vi^dc-

@cY^c\ >dhi-(<K>) HVYZ >dcig^WjiZY (<hhZi)

0..6 55.*30.$ 55.*30.$ /..% +$

0..7 642*301$ 642*301$ /..% +$

0./. 707*245$ 707*245$ /..% +$

>JSGG%BGCS >SGOF 5OHPSNCUKPO

O]Z gZfj^gZY Xdcig^Wji^dc gViZh [dg [^hXVa nZVg 0./. lZgZ YZiZgb^cZY Vh eVgi d[ i]Z ?ZXZbWZg 1/* 0..4 VcY 0..5 VXijVg^Va

kVajVi^dch, <YY^i^dcVa ^c[dgbVi^dc Vh d[ i]Z aViZhi VXijVg^Va kVajVi^dc* ?ZXZbWZg 1/* 0..6* Vahd [daadlh8

QVajVi^dc ?ViZ /0-1/-0..5 /0-1/-0..6 /0-1/-0..7

<XijVg^Va >dhi HZi]dY Kgd_ZXiZY Pc^i >gZY^i Kgd_ZXiZY Pc^i >gZY^i Kgd_ZXiZY Pc^i >gZY^i

<bdgi^oVi^dc HZi]dY

GZkZa KZgXZci d[

KVngdaa

GZkZa KZgXZci d[

KVngdaa

GZkZa KZgXZci d[

KVngdaa

MZbV^c^c\ <bdgi^oVi^dc KZg^dY 1. nZVgh9 XadhZY eZg^dY 07 nZVgh9 XadhZY eZg^dY 06 nZVgh9 XadhZY eZg^dY

<hhZi QVajVi^dc HZi]dY <bdgi^oZY >dhi <bdgi^oZY >dhi <bdgi^oZY >dhi

<XijVg^Va <hhjbei^dch

DckZhibZci MViZ d[ MZijgc 5,.% 5,3% 5,3%

Kgd_ZXiZY NVaVgn DcXgZVhZh

QVg^Zh Wn V\Z VcY

hZgk^XZ

QVg^Zh Wn V\Z VcY

hZgk^XZ

QVg^Zh Wn V\Z VcY

hZgk^XZ

<XijVg^Va <hhjbei^dch8

DcXajYZh Dc[aVi^dc Vi 1,..% 1,..% 1,..%

>dhi+d[+G^k^c\ <hhjbei^dch 0,/% 0,/% 0,/%
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O]Z [jcYZY hiVijh Vh d[ ?ZXZbWZg 1/* 0..7* i]Z bdhi gZXZci VXijVg^Va kVajVi^dc YViZ* ^h Vh [daadlh8

<XijVg^Va <XijVg^Va P<GG Vh V

<XijVg^Va QVajZ d[ <XXgjZY AjcYZY Pc[jcYZY <GG >dkZgZY KZgXZciV\Z d[

QVajVi^dc ?ViZ <hhZih G^VW^a^in (<<G) MVi^d (P<GG) KVngdaa >dkZgZY KVngdaa

/0-1/-0..7 7*725*/64$ /2*5.1*//5$ 45,5% 2*533*71/$ 6*.50*/65$ 36,7%

O]Z hX]ZYjaZ d[ [jcY^c\ egd\gZhh* egZhZciZY Vh MZfj^gZY NjeeaZbZciVgn Dc[dgbVi^dc [daadl^c\ i]Z cdiZh id i]Z [^cVcX^Va

hiViZbZcih* egZhZcih bjai^+nZVg igZcY ^c[dgbVi^dc VWdji l]Zi]Zg i]Z VXijVg^Va kVajZ d[ eaVc VhhZih ^h ^cXgZVh^c\ dg

YZXgZVh^c\ dkZg i^bZ gZaVi^kZ id i]Z VXijVg^Va VXXgjZY a^VW^a^in d[ WZcZ[^ih,

/& <KTL 7COCIGNGOU

O]Z >^in ^h V bZbWZg d[ i]Z OZmVh Hjc^X^eVa GZV\jZ'h DciZg\dkZgcbZciVa M^h` Kdda ("Kdda"), O]Z Kdda lVh XgZViZY [dg i]Z
ejgedhZ d[ egdk^Y^c\ XdkZgV\Z V\V^chi g^h`h i]Vi VgZ ^c]ZgZci ^c deZgVi^c\ V eda^i^XVa hjWY^k^h^dc, O]Z >^in eVnh VccjVa
egZb^jbh id i]Z Kdda [dg a^VW^a^in* egdeZgin VcY ldg`Zgh' XdbeZchVi^dc XdkZgV\Z, O]Z >^in'h V\gZZbZci l^i] i]Z Kdda
egdk^YZh i]Vi i]Z Kdda l^aa WZ hZa[+hjhiV^c^c\ i]gdj\] bZbWZg egZb^jbh VcY l^aa egdk^YZ i]gdj\] XdbbZgX^Va XdbeVc^Zh
gZ^chjgVcXZ XdcigVXih, O]Z Kdda V\gZZh id ]VcYaZ Vaa a^VW^a^in* egdeZgin VcY ldg`Zgh' XdbeZchVi^dc XaV^bh VcY egdk^YZ Vcn
YZ[ZchZ Vh ^h cZXZhhVgn, O]Z Kdda bV`Zh VkV^aVWaZ id i]Z >^in adhh Xdcigda hZgk^XZh id Vhh^hi i]Z >^in ^c [daadl^c\ V eaVc d[
adhh Xdcigda i]Vi bVn gZhjai ^c gZYjXZY adhhZh, O]Z >^in V\gZZh i]Vi ^i l^aa XddeZgViZ ^c ^chi^iji^c\ Vcn VcY Vaa gZVhdcVWaZ
adhh Xdcigda gZXdbbZcYVi^dch bVYZ Wn i]Z Kdda, O]Z >^in Vahd XVgg^Zh XdbbZgX^Va ^chjgVcXZ dc di]Zg g^h`h d[ adhh, O]Z
>^in ]Vh ZmeZg^ZcXZY cd h^\c^[^XVci gZYjXi^dch ^c XdkZgV\Z i]gdj\] i]Z Kdda dkZg i]Z eVhi nZVg, O]ZgZ ]VkZ WZZc cd
^chjgVcXZ hZiiaZbZcih ZmXZZY^c\ Kdda XdkZgV\Z [dg Vcn d[ i]Z eVhi i]gZZ nZVgh,

0& /POUKOIGOU 6KCDKMKUKGT

<bdjcih gZXZ^kZY dg gZXZ^kVWaZ [gdb \gVcidg V\ZcX^Zh VgZ hjW_ZXi id VjY^i VcY VY_jhibZci Wn hjX] V\ZcX^Zh, <cn
Y^hVaadlZY XaV^bh* ^cXajY^c\ Vbdjcih VagZVYn XdaaZXiZY bVn Xdchi^ijiZ V a^VW^a^in d[ i]Z Veea^XVWaZ [jcYh, O]Z Vbdjcih* ^[
Vcn* d[ ZmeZcY^ijgZh l]^X] bVn WZ Y^hVaadlZY Wn i]Z \gVcidg XVccdi WZ YZiZgb^cZY Vi i]^h i^bZ Vai]dj\] i]Z >^in ZmeZXih
hjX] Vbdjcih* ^[ Vcn* id WZ ^bbViZg^Va,

O]Z >^in ^h V YZ[ZcYVci ^c kVg^djh aVlhj^ih, <ai]dj\] i]Z djiXdbZ ^h cdi egZhZcian YZiZgb^cVWaZ* ^i ^h i]Z de^c^dc d[ i]Z
2ITY_S MANAGEMENT THAT THE RESOLUTION OF THESE MATTERS WILL NOT HAVE A MATERIAL ADVERSE EFFECT ON THE FINANCIAL CONDITION OF

i]Z >^in,

1& /PNQPOGOU ?OKU 5OHPSNCUKPO

/PSKOUJ 1EPOPNKE 0GWGMPQNGOU /PSQPSCUKPO "/10/#

=VX`\gdjcY

< 2= >dgedgVi^dc ^h V ejWa^X ^chigjbZciVa^in VcY cdc+egd[^i YZkZadebZci XdgedgVi^dc ZhiVWa^h]ZY jcYZg NZXi^dc 2= d[ i]Z
?ZkZadebZci >dgedgVi^dc <Xi d[ /757* OZm, MZk, >^k, NiVi, <cc, <gi^XaZ 3/7.,4* Vh VbZcYZY, O]Z <Xi egdk^YZh i]Vi 2=
>dgedgVi^dch bVn [jcY V l^YZ kVg^Zin d[ egd_ZXih ^cXajY^c\ aVcY* Wj^aY^c\h* Zfj^ebZci* [VX^a^i^Zh* ZmeZcY^ijgZh VcY
^begdkZbZcih gZaViZY id egd_ZXih YZ[^cZY ^c i]Z <Xi VcY hj^iVWaZ [dg i]Z egdbdi^dc d[ VbViZjg hedgih* Vi]aZi^X*
ZciZgiV^cbZci* idjg^hi* XdckZci^dc* VcY ejWa^X eVg` ejgedhZh VcY ZkZcih* ^cXajY^c\ hiVY^jbh* WVaa eVg`h* VjY^idg^jbh*
Vbe]^i]ZViZgh* XdcXZgi ]Vaah* eVg`h VcY deZc heVXZ ^begdkZbZcih* bjhZjbh* Zm]^W^i^dc [VX^a^i^Zh9 gZaViZY hidgZ*
gZhiVjgVci* XdcXZhh^dc* eVg`^c\ VcY igVchedgiVi^dc [VX^a^i^Zh9 gZaViZY higZZi* lViZg VcY hZlZg [VX^a^i^Zh9 VcY id XgZViZ dg
RETAIN ]PRIMARY JOBS&^ INCLUDING0 PUBLIC SAFETY FACILITIES& RECYCLING FACILITIES& STREETS AND ROADS& DRAINAGE AND RELATED

^begdkZbZcih* YZbda^i^dc d[ Zm^hi^c\ higjXijgZh9 VcY bV^ciZcVcXZ VcY deZgVi^c\ Xdhih VhhdX^ViZY l^i] egd_ZXih,

2= XdgedgVi^dch VgZ gZfj^gZY id [^aZ Vc VccjVa gZedgi l^i] i]Z OZmVh >dbeigdaaZg d[ KjWa^X VXXdjcih Wn AZWgjVgn /, O]Z 2=
iVm gZbV^ch ^c Z[[ZXi jci^a i]Z >^in cdi^[^Zh i]Z =EVENUE 1CCOUNTING& ?AX 1LLOCATION >ECTION OF THE 2OMPTROLLER_S ;FFICE& TO

hide XdaaZXi^c\ i]Z iVm, < X^in XVc* d[ ^ih dlc VXi^dc dg Vh V gZhjai d[ Vc ZaZXi^dc* Y^hhdakZ V 2= XdgedgVi^dc, < X^in bjhi
Xdci^cjZ VhhZhh^c\ i]Z iVm jci^a Vaa dWa^\Vi^dch ^cXjggZY Wn i]Z XdgedgVi^dc* ^cXajY^c\ eg^cX^eVa VcY ^ciZgZhi dc WdcYh* VgZ
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hVi^h[^ZY,

Jc IdkZbWZg 3* 0..0* >dg^ci] ]ZaY V 2= NVaZh OVm @aZXi^dc VcY i]Z X^i^oZch kdiZY id VeegdkZ i]Z XdaaZXi^dc d[ Vc
VYY^i^dcVa dcZ+]Va[ d[ dcZ eZgXZci hVaZh iVm [dg ZXdcdb^X YZkZadebZci, Jc EjcZ /7* 0..1 i]Z >^in >djcX^a VeegdkZY i]Z
1RTICLES OF 7NCORPORATION OFFICIALLY ESTABLISHING THE 2ORINTH 4CONOMIC 3EVELOPMENT 2ORPORATION $]2432^% AND NAMING ITS

hZkZc+bZbWZg WdVgY d[ Y^gZXidgh, O]Z <gi^XaZh d[ DcXdgedgVi^dc lZgZ VeegdkZY Wn i]Z NZXgZiVgn d[ NiViZ Vi i]Z ZcY d[
EjcZ* 0..1, O]Z XdgedgVi^dc Y^gZXidgh i]Zc Veed^ciZY d[[^XZgh d[ i]Z XdgedgVi^dc VcY VYdeiZY i]Z^g WnaVlh ^c NZeiZbWZg
0..1, O]Z WnaVlh lZgZ [dglVgYZY id i]Z >^in >djcX^a [dg i]Z^g VeegdkVa dc JXidWZg 01* 0..1, O]Z >dbPTROLLER_S OFFICE

cdi^[^ZY VgZV bZgX]Vcih id WZ\^c XdaaZXi^c\ i]Z cZl iVm gViZ dc <eg^a /* 0..1 VcY i]Z >^in WZ\Vc gZXZ^k^c\ gZkZcjZ [gdb
i]Z iVm ^c EjcZ 0..1,

4ACH MONTH& THE 2OMPTROLLER_S OFFICE ISSUES A PAYMENT FOR THE TOTAL CITY SALES TAX' @PON RECEIPi* i]Z 2= [jcYh VgZ
igVch[ZggZY ^cid V hZeVgViZ* ^ciZgZhi+BEARING ACCOUNT AT THE 2ITY_S DEPOSITORY BANK'

Adaadl^c\ VgZ i]Z [jcY [^cVcX^Va hiViZbZcih* egZeVgZY dc i]Z bdY^[^ZY VXXgjVa WVh^h* VXXdbeVc^ZY Wn gZXdcX^a^Vi^dch id
@m]^W^i <+/* i]Z hiViZbZci d[ cZi VhhZih* VcY <+0* i]Z hiViZbZci d[ X]Vc\Zh ^c cZi VhhZih Vh VcY [dg i]Z nZVg ZcYZY
NZeiZbWZg 1.* 0./.,

=<G<I>@ NC@@O

<NN@ON8

>Vh] 054*/12$

DckZhibZcih /*450*331

MZXZ^kVWaZh (cZi d[ VaadlVcXZh [dg jcXdaaZXi^WaZh)8 /..*357

OdiVa <hhZih 0*.27*044$

GD<=DGDOD@N <I? API? =<G<I>@N

G^VW^a^i^Zh8

<XXdjcih eVnVWaZ VcY VXXgjZY a^VW^a^i^Zh 3*17.$

OdiVa G^VW^a^i^Zh 3*17.

AjcY =VaVcXZh8

PcgZhZgkZY 0*.21*654

OdiVa AjcY =VaVcXZh 0*.21*654

OdiVa G^VW^a^i^Zh VcY AjcY =VaVcXZh 0*.27*044$

M@>JI>DGD<ODJI JA >@?> API? =<G<I>@ NC@@O OJ

?DN>M@O@ >JHKJI@IO PIDO NO<O@H@IO JA I@O <NN@ON

>@?> AjcY =VaVcXZ 0*.21*654$

<bdjcih gZedgiZY [dg \dkZgcbZciVa VXi^k^i^Zh ^c i]Z hiViZbZci d[

cZi VhhZih VgZ Y^[[ZgZci WZXVjhZ8

G^VW^a^i^Zh [dg XdbeZchViZY VWhZcXZh VgZ cdi gZedgiZY ^c i]Z [jcYh (3*70/)

>@?> IZi <hhZih 0*.15*733$
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NO<O@H@IO JA M@Q@IP@N* @SK@I?DOPM@N <I? >C<IB@N DI API? =<G<I>@N

MZkZcjZ8

NVaZh VcY di]Zg iVmZh 264*/76$

?dcVi^dch-Xdcig^Wji^dch 26/*1.3

DciZgZhi VcY ^ckZhibZci ZVgc^c\h 16*614

OdiVa gZkZcjZh /*..4*117

@meZcY^ijgZh8

KaVcc^c\ VcY Xdbbjc^in YZkZadebZci 016*450

OdiVa @meZcY^ijgZh 016*450

@mXZhh (?Z[^X^ZcXn) d[ MZkZcjZh

JkZg (PcYZg) @meZcY^ijgZh 545*445

AjcY =VaVcXZh + =Z\^cc^c\ /*22.*660

AjcY =VaVcXZh + @cY^c\ 0*0.6*327$

M@>JI>DGD<ODJI JA @?> API? NO<O@H@IO JA M@Q@IP@N* @SK@I?DOM@N <I?

>C<IB@N DI API? =<G<I>@ OJ OC@ NO<O@H@IO JA <>ODQDOD@N

>@?> >]Vc\Z ^c AjcY =VaVcXZ (/46*157)$

<bdjcih gZedgiZY [dg \dkZgcbZciVa VXi^k^i^Zh ^c i]Z hiViZbZci d[

VXi^k^i^Zh VgZ Y^[[ZgZci WZXVjhZ8

>]Vc\Zh ^c a^VW^a^i^Zh [dg XdbeZchViZY VWhZcXZh VgZ cdi gZedgiZY ^c i]Z [jcYh, (0*0/3)

>@?> IZi <hhZih (/5.*372)$

3URING THE YEAR& THE <ARKS AND =ECREATION 27< FUND RETURNED 2432_S PRIOR YEAR CONTRIBUTION WHICH WAS BE USED FOR A

hjWhZfjZcian XVcXZaaZY egd_ZXi,
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2& ;SKPS BGCS <GTUCUGNGOUT

O]Z >^in bVYZ hZkZgVa gZXaVhh^[^XVi^dch d[ i]Z eg^dg nZVg Vh ^i gZaViZh id XVe^iVa VhhZih VcY XjggZci VcY di]Zg VhhZih,

<h MZedgiZY <h MZhiViZY

.7-1.-.7 >]Vc\Z 7-1.-0..7

?g (>g) ?g (>g) ?g (>g)

3PWGSONGOU -EUKWKUKGT

NiViZbZci d[ IZi <hhZih

>Ve^iVa VhhZih 33*056*065$ (0*044*337)$ 31*.//*506$

IZi VhhZih (30*3.5*/61) 0*044*337 (3.*02.*402)

+

.VTKOGTT%UYQG -EUKWKUKGT

>jggZci VcY di]Zg VhhZih /6*166*203 33*436 /6*222*.61

H^hXZaaVcZdjh ^cXdbZ (077*55.) (33*436) (133*206)

IZi VhhZih (0/*243*.43) (33*436) (0/*30.*501)
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CITY OF CORINTH, TEXAS EXHIBIT B-1
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Variance with
Final Budget

Budgeted Amounts Positive
Original Final Actual (Negative)

Revenue:
Taxes:

Property $ 6,276,594 $ 6,276,594 $ 6,190,264 $ (86,330)
Franchise 984,287 984,287 923,673 (60,614)
Sales 996,296 996,296 986,126 (10,170)

Fees and permits 270,525 270,525 304,009 33,484
Fines and forfeitures 599,800 599,800 602,299 2,499
Charges for services 3,413,494 3,413,494 3,245,823 (167,671)
Interest income 135,000 135,000 126,100 (8,900)
Park donations -- -- 478 478
Intergovernmental 70,000 114,796 70,000 (44,796)
Miscellaneous income 90,000 90,000 24,404 (65,596)

Total revenues 12,835,996 12,880,792 12,473,176 (407,616)

Expenditures:
Current:

Public safety 7,287,738 7,332,534 7,044,924 287,610
Community services 2,006,174 2,006,174 1,769,525 236,649
Public works 994,152 994,152 876,345 117,807
Planning and community development 820,546 820,546 716,464 104,082
City Administration 1,196,494 1,692,494 1,657,229 35,265
Finance and administrative services 688,867 688,867 672,763 16,104
Total Expenditures 12,993,971 13,534,767 12,737,250 797,517

Excess (Deficiency) of Revenues
Over (Under) Expenditures (157,975) (653,975) (264,074) 389,901

Other Financing Sources (Uses):
Transfers in 67,975 67,975 128,965 60,990
Transfers out (193,500) (453,565) (432,963) (20,602)
Sale of Capital Assets 15,000 15,000 -- 15,000
Total Other Financing Sources (Uses) (110,525) (370,590) (303,998) (66,592)

Net Change in Fund Balances (268,500) (1,024,565) (568,072) 456,493

Fund Balances - Beginning 4,441,582 4,441,582 4,441,582 --

Fund Balances - Ending $ 4,173,082 $ 3,417,017 $ 3,873,510 $ 456,493
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NiZlVgYh]^e* >dbea^VcXZ* VcY <XXdjciVW^a^in
=jY\ZiVgn Dc[dgbVi^dc

O]Z >^in [daadlh i]Z [daadl^c\ egdXZYjgZh ^c ZhiVWa^h]^c\ i]Z WjY\ZiVgn YViV gZ[aZXiZY ^c i]Z [^cVcX^Va hiViZbZcih8

/, KjWa^X ]ZVg^c\h VgZ XdcYjXiZY id dWiV^c iVmeVnZg XdbbZcih,

0, Kg^dg id JXidWZg /* i]Z WjY\Zi ^h aZ\Vaan ZcVXiZY i]gdj\] eVhhV\Z d[ Vc dgY^cVcXZ,

1, O]Z >^in HVcV\Zg ^h Vji]dg^oZY id igVch[Zg WjY\ZiZY Vbdjcih WZilZZc YZeVgibZcih l^i]^c Vcn [jcY9 ]dlZkZg* Vcn
gZk^h^dch i]Vi VaiZg i]Z idiVa ZmeZcY^ijgZh d[ Vcn [jcY bjhi WZ VeegdkZY Wn i]Z >^in >djcX^a,

2, =jY\ZiZY Vbdjcih VgZ Vh dg^\^cVaan VYdeiZY dg Vh VbZcYZY Wn i]Z >^in >djcX^a dg bVcV\ZbZci, ?jg^c\ i]Z nZVg i]Z
VYY^i^dcVa Veegdeg^Vi^dch lZgZ hjWb^iiZY Vh WjY\Zi VbZcYbZcih VcY VeegdkZY Wn i]Z >^in >djcX^a8

3, >Ve^iVa Kgd_ZXi [jcYh lZgZ cdi WjY\ZiZY, N^cXZ egd_ZXi aZc\i] [^cVcX^Va eaVch jhjVaan ZmiZcY ^cid ild dg bdgZ [^hXVa nZVgh*
i]^h bV`Zh XdbeVg^hdch Xdc[jh^c\ VcY b^haZVY^c\,

4, AdgbVa WjY\ZiVgn ^ciZ\gVi^dc ^h ZbeadnZY Vh V bVcV\ZbZci Xdcigda YZk^XZ Yjg^c\ i]Z nZVg, O]Z aZ\Vaan VYdeiZY WjY\Zih
[dg i]Z BZcZgVa AjcY* NeZX^Va MZkZcjZ AjcYh* VcY ?ZWi NZgk^XZ AjcY VgZ VYdeiZY dc V WVh^h Xdch^hiZci l^i] \ZcZgVaan
VXXZeiZY VXXdjci^c\ eg^cX^eaZh, <ccjVa Veegdeg^ViZY WjY\Zih VgZ VYdeiZY [dg i]Z [daadl^c\ [jcYh8

BZcZgVa AjcY

NeZX^Va MZkZcjZ AjcYh8

# NigZZi HV^ciZcVcXZ NVaZh OVm AjcY

# >g^bZ >dcigda & KgZkZci^dc AjcY

# CdiZa+HdiZa OVm AjcY

# Hjc^X^eVa >djgi NZXjg^in AjcY

# Hjc^X^eVa >djgi OZX]cdad\n AjcY

?ZWi NZgk^XZ AjcY

@beadnZZ MZi^gZbZci KaVc + i]gZZ nZVg [jcY^c\ egd\gZhh

<XijVg^Va <XijVg^Va P<GG Vh V

<XijVg^Va QVajZ d[ <XXgjZY Pc[jcYZY <GG >dkZgZY KZgXZciV\Z d[

QVajVi^dc ?ViZ <hhZih G^VW^a^in (<<G) AjcYZY MVi^d (P<GG) KVngdaa >dkZgZY KVngdaa

/0-1/-0..5 6*/.1*025$ //*772*2/6$ 45,4% 1*67/*/5/$ 5*067*470$ 31,2%

/0-1/-0..6 6*55.*/06$ /0*771*251$ 45,3% 2*001*123$ 5*533*653$ 32,3%

/0-1/-0..7 7*725*/64$ /2*5.1*//5$ 45,5% 2*533*71/$ 6*.50*/65$ 36,7%
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EXHIBIT C-1

CITY OF CORINTH, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2010

Total
Nonmajor

Special Capital Governmental
Revenue Projects Funds (See

Funds Funds Exhibit A-3)
ASSETS

Cash and investments $ 1,451,900 $ 1,714,412 $ 3,166,312
Receivables (net of allowances for uncollectibles):

Sales taxes 86,287 -- 86,287
Interest 926 579 1,505
Miscellaneous 61,453 -- 61,453

Special assessments 29,517 -- 29,517
Due from other funds 322,505 -- 322,505

Total Assets $ 1,952,588 $ 1,714,991 $ 3,667,579

LIABILITIES:
Accounts payable $ 11,849 $ -- $ 11,849
Accrued liabilities 347 -- 347
Other liabilities 8,693 -- 8,693
Deferred revenue 29,517 -- 29,517

Total Liabilities 50,406 -- 50,406

Fund Balances:
Reserved Fund Balances

Reserved for encumbrances 22,934 407,942 430,876
Unreserved, reported in:

Special Revenue Funds 1,879,248 -- 1,879,248
Capital Projects Funds -- 1,307,049 1,307,049

Total Fund Balances 1,902,182 1,714,991 3,617,173

Total Liabilities and Fund Balances $ 1,952,588 $ 1,714,991 $ 3,667,579
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EXHIBIT C-2

CITY OF CORINTH, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Total
Nonmajor

Special Capital Governmental
Revenue Projects Funds (See

Funds Funds Exhibit A-5)
Revenue:
Taxes:

Sales $ 477,333 $ -- $ 477,333
Fines and forfeitures 50,456 -- 50,456
Charges for services 284,174 -- 284,174
Interest income 6,788 6,605 13,393
Park donations 70,086 -- 70,086
Roadway impact fees 110,972 -- 110,972
Intergovernmental 199,142 -- 199,142
Miscellaneous income 12,376 23,167 35,543

Total revenues 1,211,327 29,772 1,241,099

Expenditures:
Current:

Public safety 542,384 654,121 1,196,505
Community services 55,889 -- 55,889
Public works 165 -- 165
Planning and community development 1,000 155,489 156,489
City Administration 2,247 -- 2,247

Capital Outlay -- 60,897 60,897
Debt Service:

Paying agent fees -- 447 447
Bond issuance costs -- 26,250 26,250
Total Expenditures 601,685 897,204 1,498,889

Excess (Deficiency) of Revenues
Over (Under) Expenditures 609,642 (867,432) (257,790)

Other Financing Sources (Uses):
Transfers in 94,475 346,641 441,116
Transfers out (696,255) (484,651) (1,180,906)
Debt issuance -- 1,500,000 1,500,000
Total Other Financing Sources (Uses) (601,780) 1,361,990 760,210

Net Change in Fund Balances 7,862 494,558 502,420

Fund Balances - Beginning 1,862,162 1,220,433 3,082,595
Prior Period Adjustment 32,158 -- 32,158

Fund Balances - Ending $ 1,902,182 $ 1,714,991 $ 3,617,173
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CITY OF CORINTH, TEXAS
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS
SEPTEMBER 30, 2010

Street
Maintenance Roadway

Insurance Sales Tax Impact Fees
ASSETS

Cash and investments $ 180,722 $ 789,922 $ 124,272
Receivables (net of allowances for uncollectibles):

Sales taxes -- 50,290 --
Interest -- 926 --
Miscellaneous 40,711 -- --

Special assessments -- -- --
Due from other funds -- -- --

Total Assets $ 221,433 $ 841,138 $ 124,272

LIABILITIES:
Accounts payable $ -- $ -- $ --
Accrued liabilities -- -- --
Other liabilities -- -- --
Deferred revenue -- -- --

Total Liabilities -- -- --

Fund Balances:
Reserved Fund Balances

Reserved for encumbrances -- -- --
Unreserved 221,433 841,138 124,272

Total Fund Balances 221,433 841,138 124,272

Total Liabilities and Fund Balances $ 221,433 $ 841,138 $ 124,272
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EXHIBIT C-3

Page 1 of 2

Crime
Control & Special Elm Fork Hotel-Motel

Prevention Revenue Trails Grant Tax

$ 117,114 $ 186,456 $ (20,285) $ 54,001

35,997 -- -- --
-- -- -- --
-- 18,093 -- 2,649
-- 29,517 -- --
-- 87,195 235,310 --

$ 153,111 $ 321,261 $ 215,025 $ 56,650

$ 3,407 $ 2,996 $ 5,446 $ --
142 205 -- --

-- 8,693 -- --
-- 29,517 -- --

3,549 41,411 5,446 --

-- -- 22,934 --
149,562 279,850 186,645 56,650
149,562 279,850 209,579 56,650

$ 153,111 $ 321,261 $ 215,025 $ 56,650
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EXHIBIT C-3

CITY OF CORINTH, TEXAS Page 2 of 2
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS
SEPTEMBER 30, 2010

Total
Nonmajor
Special

Municipal Municipal Revenue
Court Court Funds (See

Security Technology Exhibit C-1)
ASSETS

Cash and investments $ 2,754 $ 16,944 $ 1,451,900
Receivables (net of allowances for uncollectibles):

Sales taxes -- -- 86,287
Interest -- -- 926
Miscellaneous -- -- 61,453

Special assessments -- -- 29,517
Due from other funds -- -- 322,505

Total Assets $ 2,754 $ 16,944 $ 1,952,588

LIABILITIES:
Accounts payable $ -- $ -- $ 11,849
Accrued liabilities -- -- 347
Other liabilities -- -- 8,693
Deferred revenue -- -- 29,517

Total Liabilities -- -- 50,406

Fund Balances:
Reserved Fund Balances

Reserved for encumbrances -- -- 22,934
Unreserved 2,754 16,944 1,879,248

Total Fund Balances 2,754 16,944 1,902,182

Total Liabilities and Fund Balances $ 2,754 $ 16,944 $ 1,952,588
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CITY OF CORINTH, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Street
Maintenance Roadway

Insurance Sales Tax Impact Fees
Revenue:
Taxes:

Sales $ -- $ 244,910 $ --
Fines and forfeitures -- -- --
Charges for services 284,174 -- --
Interest income 510 4,964 332
Park donations -- -- --
Roadway impact fees -- -- 110,972
Intergovernmental -- -- --
Miscellaneous income -- 4 --

Total revenues 284,684 249,878 111,304

Expenditures:
Current:

Public safety 93,012 -- --
Community services 150 -- --
Public works -- -- 165
Planning and community development -- -- --
City Administration 2,247 -- --
Total Expenditures 95,409 -- 165

Excess (Deficiency) of Revenues
Over (Under) Expenditures 189,275 249,878 111,139

Other Financing Sources (Uses):
Transfers in -- -- --
Transfers out -- -- (682,644)
Total Other Financing Sources (Uses) -- -- (682,644)

Net Change in Fund Balances 189,275 249,878 (571,505)

Fund Balances - Beginning -- 591,260 695,777
Prior Period Adjustment 32,158 -- --

Fund Balances - Ending $ 221,433 $ 841,138 $ 124,272
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EXHIBIT C-4

Page 1 of 2

Crime
Control & Special Elm Fork Hotel-Motel

Prevention Revenue Trails Grant Tax

$ 196,929 $ -- $ -- $ 35,494
-- 20,776 -- --
-- -- -- --

331 513 21 99
-- 70,086 -- --
-- -- -- --
-- 199,142 -- --

270 12,102 -- --
197,530 302,619 21 35,593

203,866 245,506 -- --
-- 29,987 25,752 --
-- -- -- --
-- -- -- 1,000
-- -- -- --
203,866 275,493 25,752 1,000

(6,336) 27,126 (25,731) 34,593

-- 94,475 -- --
-- (3,611) -- --
-- 90,864 -- --

(6,336) 117,990 (25,731) 34,593

155,898 161,860 235,310 22,057
-- -- -- --

$ 149,562 $ 279,850 $ 209,579 $ 56,650
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EXHIBIT C-4

CITY OF CORINTH, TEXAS Page 2 of 2
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2010 Total

Nonmajor
Special

Municipal Municipal Revenue
Court Court Funds (See

Security Technology Exhibit C-2)
Revenue:
Taxes:

Sales $ -- $ -- $ 477,333
Fines and forfeitures 12,752 16,928 50,456
Charges for services -- -- 284,174
Interest income 2 16 6,788
Park donations -- -- 70,086
Roadway impact fees -- -- 110,972
Intergovernmental -- -- 199,142
Miscellaneous income -- -- 12,376

Total revenues 12,754 16,944 1,211,327

Expenditures:
Current:

Public safety -- -- 542,384
Community services -- -- 55,889
Public works -- -- 165
Planning and community development -- -- 1,000
City Administration -- -- 2,247
Total Expenditures -- -- 601,685

Excess (Deficiency) of Revenues
Over (Under) Expenditures 12,754 16,944 609,642

Other Financing Sources (Uses):
Transfers in -- -- 94,475
Transfers out (10,000) -- (696,255)
Total Other Financing Sources (Uses) (10,000) -- (601,780)

Net Change in Fund Balances 2,754 16,944 7,862

Fund Balances - Beginning -- -- 1,862,162
Prior Period Adjustment -- -- 32,158

Fund Balances - Ending $ 2,754 $ 16,944 $ 1,902,182
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CITY OF CORINTH, TEXAS EXHIBIT C-5
STREET MAINTENANCE SALES TAX FUND
SPECIAL REVENUE FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Variance
Positive

Budget Actual (Negative)
Revenue:
Taxes:

Sales $ 246,820 $ 244,910 $ (1,910)
Interest income 2,000 4,964 2,964
Miscellaneous income -- 4 4

Total revenues 248,820 249,878 1,058

Net Change in Fund Balances 248,820 249,878 1,058

Fund Balances - Beginning 591,260 591,260 --

Fund Balances - Ending $ 840,080 $ 841,138 $ 1,058
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CITY OF CORINTH, TEXAS EXHIBIT C-6
CRIME CONTROL & PREVENTION FUND
SPECIAL REVENUE FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Variance
Positive

Budget Actual (Negative)
Revenue:
Taxes:

Sales $ 226,100 $ 196,929 $ (29,171)
Interest income -- 331 331
Miscellaneous income -- 270 270

Total revenues 226,100 197,530 (28,570)

Expenditures:
Current:

Public safety 190,340 203,866 (13,526)
Total Expenditures 190,340 203,866 (13,526)

Net Change in Fund Balances 35,760 (6,336) (42,096)

Fund Balances - Beginning 155,898 155,898 --

Fund Balances - Ending $ 191,658 $ 149,562 $ (42,096)
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CITY OF CORINTH, TEXAS EXHIBIT C-7
HOTEL-MOTEL TAX FUND
SPECIAL REVENUE FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Variance
Positive

Budget Actual (Negative)
Revenue:
Taxes:

Sales $ 36,000 $ 35,494 $ (506)
Interest income -- 99 99

Total revenues 36,000 35,593 (407)

Expenditures:
Current:

Planning and community development -- 1,000 (1,000)
Total Expenditures -- 1,000 (1,000)

Net Change in Fund Balances 36,000 34,593 (1,407)

Fund Balances - Beginning 22,057 22,057 --

Fund Balances - Ending $ 58,057 $ 56,650 $ (1,407)
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CITY OF CORINTH, TEXAS EXHIBIT C-9
MUNICIPAL COURT TECHNOLOGY FUND
SPECIAL REVENUE FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Variance
Positive

Budget Actual (Negative)
Revenue:
Taxes:
Fines and forfeitures $ 18,700 $ 16,928 $ (1,772)
Interest income -- 16 16

Total revenues 18,700 16,944 (1,756)

Net Change in Fund Balances 18,700 16,944 (1,756)

Fund Balances - Beginning -- -- --

Fund Balances - Ending $ 18,700 $ 16,944 $ (1,756)
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CITY OF CORINTH, TEXAS EXHIBIT C-10
DEBT SERVICE FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Variance
Positive

Budget Actual (Negative)
Revenue:
Taxes:

Property $ 1,930,014 $ 1,952,721 $ 22,707
Interest income -- 12,880 12,880

Total revenues 1,930,014 1,965,601 35,587

Expenditures:
Current:
Debt Service:

Principal 1,480,700 1,480,700 --
Interest 844,850 861,087 (16,237)
Paying agent fees -- 5,300 (5,300)
Bond issuance costs 25,000 1,577 23,423
Total Expenditures 2,350,550 2,348,664 1,886

Excess (Deficiency) of Revenues
Over (Under) Expenditures (420,536) (383,063) 37,473

Other Financing Sources (Uses):
Transfers in 25,756 421,220 395,464
Total Other Financing Sources (Uses) 25,756 421,220 395,464

Net Change in Fund Balances (394,780) 38,157 432,937

Fund Balances - Beginning 754,084 754,084 --

Fund Balances - Ending $ 359,304 $ 792,241 $ 432,937
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CITY OF CORINTH, TEXAS
COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECTS FUNDS
SEPTEMBER 30, 2010

Capital Vehicle
Projects Replacement

ASSETS

Cash and investments $ 368,698 $ 255,395
Receivables (net of allowances for uncollectibles):

Interest -- --

Total Assets $ 368,698 $ 255,395

FUND BALANCES
Reserved Fund Balances

Reserved for encumbrances $ -- $ --
Unreserved 368,698 255,395

Total Fund Balances 368,698 255,395

Total Fund Balances $ 368,698 $ 255,395

80



EXHIBIT C-11

Total
Nonmajor

Capital
Projects

2004 All Department 2010 COs - Funds (See
Tax Note CIP 2007 Fire Exhibit C-1)

$ 142,855 $ 193,427 $ 754,037 $ 1,714,412

-- 579 -- 579

$ 142,855 $ 194,006 $ 754,037 $ 1,714,991

$ -- $ -- $ 407,942 $ 407,942
142,855 194,006 346,095 1,307,049
142,855 194,006 754,037 1,714,991

$ 142,855 $ 194,006 $ 754,037 $ 1,714,991
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CITY OF CORINTH, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Capital Vehicle
Projects Replacement

Revenue:
Taxes:
Interest income $ 4,282 $ 174
Miscellaneous income -- 23,167

Total revenues 4,282 23,341

Expenditures:
Current:

Public safety -- --
Planning and community development -- --

Capital Outlay -- --
Debt Service:

Paying agent fees -- --
Bond issuance costs -- --
Total Expenditures -- --

Excess (Deficiency) of Revenues
Over (Under) Expenditures 4,282 23,341

Other Financing Sources (Uses):
Transfers in -- 150,299
Transfers out (213,024) (186,103)
Debt issuance -- --
Total Other Financing Sources (Uses) (213,024) (35,804)

Net Change in Fund Balances (208,742) (12,463)

Fund Balances - Beginning 577,440 267,858

Fund Balances - Ending $ 368,698 $ 255,395
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EXHIBIT C-12

Total
Nonmajor

Capital
Projects

2004 All Department 2010 COs - Funds (See
Tax Note CIP 2007 Fire Exhibit C-2)

$ 158 $ 1,343 $ 648 $ 6,605
-- -- -- 23,167

158 1,343 648 29,772

-- -- 654,121 654,121
155,489 -- -- 155,489
-- 60,897 -- 60,897

-- 197 250 447
-- -- 26,250 26,250
155,489 61,094 680,621 897,204

(155,331) (59,751) (679,973) (867,432)

193,500 2,842 -- 346,641
-- (19,534) (65,990) (484,651)
-- -- 1,500,000 1,500,000
193,500 (16,692) 1,434,010 1,361,990

38,169 (76,443) 754,037 494,558

104,686 270,449 -- 1,220,433

$ 142,855 $ 194,006 $ 754,037 $ 1,714,991
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CITY OF CORINTH, TEXAS EXHIBIT C-13
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
SIDEWALK ESCROW AGENCY FUND
YEAR ENDED SEPTEMBER 30, 2010

Balance Balance
October 1, September 30,

2009 Additions Deductions 2010
SIDEWALK ESCROW FUND

ASSETS
Cash and investments $ 14,024 $ 61 $ 24 $ 14,061

Total Assets $ 14,024 $ 61 $ 24 $ 14,061

LIABILITIES
Accrued Liabilities $ 24 $ -- $ 24 $ --
Other liabilities 14,000 61 -- 14,061

Total Liabilities $ 14,024 $ 61 $ 24 $ 14,061
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CITY OF CORINTH, TEXAS EXHIBIT C-14
CORINTH ECONOMIC DEVELOPMENT 4(B) SALES TAX FUND
DISCRETELY PRESENTED COMPONENT UNIT
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Variance
Positive

Budget Actual (Negative)
Revenue:
Taxes:

Sales $ 471,372 $ 489,821 $ 18,449
Interest income 21,050 28,578 7,528
Miscellaneous income -- 8,726 8,726

Total revenues 492,422 527,125 34,703

Expenditures:
Current:

Planning and community development 785,422 697,719 87,703
Total Expenditures 785,422 697,719 87,703

Net Change in Fund Balances (293,000) (170,594) 122,406

Fund Balances - Beginning 2,208,549 2,208,549 --

Fund Balances - Ending $ 1,915,549 $ 2,037,955 $ 122,406
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TABLE D-6

CITY OF CORINTH, TEXAS
TAX REVENUES BY SOURCE, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS
(MODIFIED ACCRUAL BASIS OF ACCOUNTING)
(Unaudited)

Fiscal Property Sales & Use Franchise
Year Tax Tax Tax Total

2001 $ 2,605,287 $ 1,051,527 $ 507,748 $ 4,164,562

2002 3,077,928 592,638 637,470 4,308,036

2003 3,689,016 855,211 645,301 5,189,528

2004 4,306,483 824,038 832,345 5,962,866

2005 4,762,241 952,897 733,510 6,448,648

2006 6,887,602 1,441,016 1,289,688 9,618,306

2007 (1) 7,291,626 1,539,307 667,199 9,498,132

2008 7,829,553 1,523,963 894,191 10,247,707

2009 8,297,576 1,456,065 1,017,734 10,771,375

2010 8,142,985 1,463,459 923,673 10,530,117

Percent
Change
2001-2010 212.6% 39.2% 81.9% 152.9%

(1) 2007 restated.
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TABLE D-9

CITY OF CORINTH, TEXAS
PRINCIPAL PROPERTY TAX PAYERS
CURRENT YEAR AND NINE YEARS AGO
(Unaudited)

2010 2001
Percentage Percentage
of Total City of Total City

Taxable Taxable Taxable Taxable
Assessed Assessed Assessed Assessed

Taxpayer Value Rank Value Value Rank Value

ONCOR Elec Delivery/TXU $ 11,975,910 1 0.87%
Denton County Electric Coop 8,848,065 2 0.65% $ 8,768,552 1 0.98%
MedPartners Managment LLS 7,847,237 3 0.57%
Tower Ridge Corinth I, LTD 6,286,410 4 0.46%
Utter Properties, LLC 7,084,045 5 0.52% 4,750,965 3 0.49%
Kensington Square LP PS 6,171,760 6 0.45% 4,992,555 4 0.52%
North Tx Nissan Realty, Inc. 5,447,884 7 0.40%
Labinal - Corinth Inc. 5,197,671 8 0.38%
Orr Motors of Corinth Inc 5,147,432 9 0.38%
Corinth Autumn Oaks, LP 4,288,204 10 0.31%
Albertson"s 7,253,523 2 0.75%
Oakmont Management Corp 3,816,051 5 0.40%
Adelphostar Enterprises, LTD 2,350,413 6 0.24%
CoServ Electric Co-op 2,027,268 7 0.21%
Ye Olde Land Co LTD 1,733,195 8 0.18%
KRW Real Estate 1,588,389 9 0.17%
Exxon Corp. 1,399,998 10 0.15%

Total $ 68,294,618 4.99% $ 38,680,909 4.09%

Source: Denton Central Appraisal District
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TABLE D-12

CITY OF CORINTH, TEXAS
DIRECT AND OVERLAPPING SALES TAX RATES
LAST TEN FISCAL YEARS
(Unaudited)

Corinth Corinth Eco/Dev Corinth
Fiscal Direct Street Sec Crime
Year Rate Maintenance 4(B) Control

2001 1.00% -- -- --

2002 1.00% -- -- --

2003 1.00% -- 0.50% --

2004 1.00% -- 0.50% --

2005 1.00% 0.25% 0.50% 0.25%

2006 1.00% 0.25% 0.50% 0.25%

2007 1.00% 0.25% 0.50% 0.25%

2008 1.00% 0.25% 0.50% 0.25%

2009 1.00% 0.25% 0.50% 0.25%

2010 1.00% 0.25% 0.50% 0.25%

Source: Texas State Comptroller
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TABLE D-14

CITY OF CORINTH, TEXAS
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS
(Unaudited)

Percentage of
General Actual Taxable

Fiscal Obligation Value of Per
Year Bonds Property Capita

2001 $ 13,562,000 1.74% $ 991

2002 15,049,000 1.57% 952

2003 14,437,750 1.37% 853

2004 13,796,000 1.32% 784

2005 13,121,000 1.24% 737

2006 13,257,400 1.09% 715

2007 12,599,150 1.58% 648

2008 11,791,500 1.42% 600

2009 10,978,150 0.79% 555

2010 10,106,450 0.73% 507
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TABLE D-15

CITY OF CORINTH, TEXAS
DIRECT AND OVERLAPPING
GOVERNMENTAL ACTIVITIES DEBT
(Unaudited)

Estimated
Share of

Estimated Direct and
Debt Percentage Overlapping

Governmental Unit Outstanding Applicable (1) Debt

Debt Repaid With Property Taxes

Denton County $ 496,900,000 2.610% $ 12,969,090
Denton Independent School District 610,963,527 7.290% 44,539,241
Lake Dallas Independent School District 100,051,297 47.250% 47,274,238

Other Debt
Denton County capital leases 1,090,112 2.610% 28,452
Denton ISD capital leases 814,800 7.290% 59,399

Subtotal, Overlapping Debt 104,870,420

City Direct Debt 34,350,000

Total Direct and Overlapping Debt $ 139,220,420

Source: First Southwest Financial Services

(1) Percentage determined by ratio of entity's property value located within the City's boundaries to total property value.
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TABLE D-18

CITY OF CORINTH, TEXAS
PRINCIPAL EMPLOYERS
CURRENT YEAR AND NINE YEARS AGO
(Unaudited)

2010 2001 [1]
Percentage Percentage
of Total City of Total City

Employer Employees Rank Employment [2] Employees Rank Employment

Labinal 725 1 16.72% -- -- --
CoServ 350 2 8.07% -- -- --
North Central Texas College 210 3 4.84% -- -- --
City of Corinth 158 4 3.64% -- -- --
Atrium Hospital 150 5 3.46% -- -- --
Albertsons 120 6 2.77% -- -- --
Bill Utter Ford 110 7 2.54% -- -- --
Ashton Gardens 50 8 1.15% -- -- --
Harley Davidson 50 9 1.15% -- -- --

Total 1,923 44.34% -- --

Source: City Economic Development Division

[1] 2001 Employer data is unavailable.
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